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PCI Leaders Discuss Party's Internal Problem L 41/C3 
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Foreign Minicter Oreja Outlines 1978 Foreign Policy Goals Nv 11/C9 
[LA VANGUARDIA 4 Jan 78) 
Draft Law Approved for ?00-Mile Economic Zone in Atlantic N ‘1/cll 
NORDIC AFPAIRS 
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GENERAL SCHMUECKLE INTERVIEWED ON TASKS, NEUTRON WEAPON 
DW111i11Y Hamburg Domestic Television Service in German 2000 GMT 10 Jan 75 DW 


{Interview with Gen Gerd Schmueckle, deputy NATO commander in chief, by Martin Schulze 
in the feature “Report; date and place of interview not given--recorded] 


[Text] [Question] General, 26 Americans, 26 Englishmen but only 10 Germans are repre- 
sented in the top military echelon of the alliance. Does your appointment really mean 
that German influence will become stronger within NATO? 


{Answer] I think you mst differentiate here a little. It would be rather arrogant if 

I affirmed that my appointment would have such an effect. But I would affirm that the 
appointment of a German general will have that effect. Of course, it means strengthening 
because it is the first time a German has moved into the top level of NATO. Wo doubt 
about it. You mist wait and see how this will develop. I am very optimistic. Minister 
Leber clarified the appointment with Alexander Haig, the European commander in chief, 
prior to my filling the slot. This general will not be a breakfast general or a hand- 
Shaking general, he will handle important tasks. 


{Question] What kind of tasks? 


[Answer] Long-term NATO planning, NATO leadership systems, crisis management as a whole, 
logistics and the like. 


[Question] You and many others have said repeatedly that the Soviet Union is making 
much more armament efforts tham would be necessary for ite defense. The logical conse- 
quence is that the threat is growing. Do you think there could be a war. 


[Answer] No. I have always assumed that the military power of theSoviet Union in the 
present situation must be considered the background of its poiicy, of its foreign policy. 
The German governments, regardless of by whom they were represented, have always said 
the same thing since the Bundeswehr was set up. Regardless of who was ruling and regard- 
less of which defense minister was leading the Bundeswehr it was always our theory and 
we always assumed that powerful fovict armament--army, air force, and navy--wer: planned 
to be a firm, stable and impressive background for policy. 


{Question] Do you believe that the allies are prepared for any event or, to be more 
specific, do you believe that the defense efforts of the European NATO partners are suf- 
ficient? 


[Answer] FPirst of all let me say this: There is no such thing in this world as total 
security. I would even go so far as to say that endeavoring for total security, military 
security, is too mich and dangerous. What is needed is an appropriate deterrence, and 

I think that on the whole NATO so far has achieved that. After all, peace has been 
preserved. While there is war everywhere in the world no war has broken out in the area 
which is protected by NATO. It it perhaps not an ideal peace, yet a surely usable 

state of nonwar has emerged. 


It is also certain that not enough has been done on the lower level of deterrence. 
This’ is an appeal to the Europeans. More could have been done in the conventional 
sector, and more shovid and must be done. Besides, this is also an appeal which the 
Americans have beer addressing to us for quite some time now. 

















VII. 12 Jan 78 C2 NATO 
[Question! When Western Burone's defense capability is at stake, are you an advocate 
ff the neutron bomb? 

{Amswer] This is a question to be put to the politician. 


(Quect on! at [ am not esking you as a politician but as a responsible military man. 


, 


mm why 4 weipon is db. ‘ne sontemmed which protects the civilian population more than the 


[Answer] ror a purely militery print of view it has always been incomprehensible to 


weanors, hh micleer weonens, which we have right now. For me this is hard to under- 

e¢ : ‘s “34 apsesseren*t: Why are the weapons which harm the civilian 

Population better th “he ome vaAicn might be introduced and which does not harm the 
Viilian populaticn: 

Ihe 3° “peint is ihis Naturally the neutron weapon is definitely a great threat to 

She potertial whtch r-.ally threatene ue, namely, the Soviet tank. 


rogram moferstor Wolf van tojowski] ‘The reneral probably has good reason for fearing, 


above 2.1, o> supcricr'’*y of the Cowlet tanks because they number more than 27,000 on 
She Wartew 2% eff ar aeatnst 11,.°°9 on the NATO side. Let us reiterate neverthe- 
“Ss. «| ¥e ceperal Fire, She cunreme commander, Schmueckle is for the neutron weapon 
f.> gurely military reasons Deceuse it ampiifies the deterrence against the adversary. 
The decision ~ests with the pol’ticians. On thetr part the neutron bomb has already 
once, thouech rashly, been termed ymbol of the perversion of thought. After closer 


as 
evamination tye decisicn wiil probably be made more cooly and surely without any emotions. 
POLICY S8IFT ¥ILL PRING REAPPRAISAL OF MARITIME DEFENSE 
“YM AOLLY London TYR DATLY TRIFGRAPH in English 6 Jan 78 p 14 LD 


iy ae 


[Article ty besrord Wttern: “NATO Starts Thinkinme About the Next Battle of the Atlantic"] 


[“ext] Purine the pact few months there has been evidence of a gradual shift in NATO's 
aritinme policy that mist eventually lead to a swespinge reappraisal of defence plans of 
“rhor pations, not ieest Britain, because of the importanee of shipping to her survival. 


reason for this pol‘ey changer can be summed up in the words of Admiral Gorshkov, com- 
render in chief of the Russian Navy for more than 20 years: “it may be necessery to 
sonduct a persistent and somticres also a rather prolorged struggle, employing various 


forcerc on’ equipment at sea, in the air, and, in certain cases, also in coastal areas." 
’ 


Yet the idea of a prolonged struggle at sea without rapid recourse to muclear weapons 
hac lone been discounted by successive British governments. The huge mothball fleet of 
the 19508 came racor blades yoars ago while war stocks of all kinds have been run down 


a 


finee cutting them attrects less notice and fewer quett ons in Parliament and elsewhere. 


Pritish defence policy over the years has fostered a belief that war reserves serve no 
mirpore end that Lf war does come the services will have to fight with whatever is to hand. 
Wo watt that the rundown in ecuipment stockpiles has now reached 4 point where even 
yeesine wateh on Pucsion subrerines in peacetime has become seriously impaired by a lack 
of monitoring equipment, such as expendable sonobuoys. 
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But now a new attitude has begun to emerge in NATO towards a conflict at sea. A few 
weeks ago, in the BBC's “Panorama” programme, the supreme allied commander Atlantic, 
Adm Isaac Kidd, admitted that he would be in trouble with the WATO Council if he ex- 
pressed any doubt about NATO's ability in a crisis to get sealorne reinforcements 
across the Atlantic within 28 days. 


The veiled implication that his remarks were a political placebo rather than military 
reality was underlined by ome of his carrier captains, on the Same programme, who ex- 
pressed doubts that it would indeed be possible in such a time for NATO to secure com- 
mand of the Atlantic to a degree that would permit the survival of enough merchant ships 
effectively to augment NATO forces in Europe. In Britain, 14 days is now regarded as 
the minimum time British and Dutch marine commandos would be expected to hold out along- 
side the Norwegians on the northern flank before largescale American reinforcements 
could arrive. 


But old habits die hard and the belief that any equipment no longer required for the 
forces' immediate use in peacetime should be scrapped or sold is still deeply entrenched 
in Ministry of Defence thinking. Recently a senior naval officer was asked to give 
rubberstamp approval to the disposal of some helicopters which were “surplus to require- 
ments." To his question "surplus to whose requirements’"” there was no answer and he 
ordered the aircraft to be retained and mothballed. 


Similarly, the half dozen or so frigates the navy has in mothballs would, a few years 
ago, have been scrapped when they were replaced by new ships. The recommi.sioning short- 
ly of the commando ship Bulwark from mothballs to replace the carrier Ark Royal under- 
lines the importance of retaining some ships in reserve. The government used this, not 
very convincingly, to counter NATO criticism of Britain's declining defence effort. 


It is 350 years since the navy ordered any mines; post-war lack of interest in them was 
due to the belief that there would never be time to lay them. But now the development 
of new mines and the means to lay them is once again being contemplated as a way to 
inhibit the movements of Russian submarines and to help to counter the continuing 
Shortage of anti-submarine ships and aircraft. 


Perhaps one of the most significant steps recently has been the setting up of the Joint 
Merchant Ship Defence Committee, whose members are drawn from senior naval officers, the 
General Council of British Shipping and the Department of Trade and Industry. Though 
much of its work is classified it is known that the committee is looking at ways in which 
greater use could be made of merchant ships, such as car ferries and tankers, to assist 
the services in an emergency, and even to provide anti-submarine helicopter carriers. 


Yet is not so long ago that the subsidypaid to shipowners to strengthen the decks of 

new ships to mount a defensive armament was cancelled on the grounds that in a future 
conflict there would be neither the time nor the need to provide self-defence for merchant 
ships. 


The naval control of shipping organisation, largely staffed by the officers of the Royal 
Naval Reserve and their equivalents in other NATO countries, continues to flourish. Iter 
task in war, aided by civilian volunteers of the Royal Naval Auxiliary Service, whose 
former wartime title of "“minewatchers” was considered anachronistic in a muclear age, 

is to organise the formation and safe routing of convoys and to prevent, as far as pos- 
sible, congestion in various existing amd war emergency ports. 


All this is a far cry from 4 war that it has long been supposed would end in a week or 
would escalate into a muclear armageddon. 











But cenvoys may not b .te as vitai as omce they were. Im a period of temsion, or 

m eetua. conflict, it is comidered that mary of today's merchant ships with a speed 
of 24% kmots, three times that of mary of their wartime predecessors, would attract 
less attention and might be safer if, like the Queen Mary and Queen Elizabeth in the 
last war, they were to sail independently. 


wo «FF 


For hostile submrines to intercept such ships they would have to travel fast, thus 
generating more underwater noise and increasing the chances of cruising eseort groups 
detecting them. 


Obviously convoys would contimue to be needed for slower ships but thetuge wartime 
concentrations of 60 ships or more would no longer be necessary, for one modern super- 
tanker can carry 25 much oil as 40 Second World War tankers. Convoys would not be 
formed until there were clear indications of a serious Russian threat. In a situation 
short of this a convoy would at once indicate to a Russian submarine captain that the 
ships in it were of vital importance to NATO, whereas ships sailing on their own would 
require the submarine's captain to mke positive identification and to confirm that 
they were not unit f Pusctats own vast and growing merchant fleet or of one of her 


sllies. wi t Ve : s ps T 


t sverage at sea dally in NATO's area of responsibility posi- 
tive identification would be by m mearms an easy task. 
Inless Russia was { ared to seerifice large mumbers of its own ships their withdrawal 
from the trade rou gould be a necessary preliminary to 4a campaign of unrestricted 
submarine warfare. uch a move would take time and would serve lengthy notice on NATO 
f Russia’ intenti 


Setting up 4 convoy org-nisation too would take time. In the interim there would be 


heavy losses. The cost and the disruption of normal trade would be enormous and so 
would the ‘k of trying to keep track of every Russian submarine. 
Por these reasors on f the most difficult problems facing NATO's naval planmmers is tk 


deternine whethcran increase in Russian submarine movements into the Atlantic is merely 
part of a rout im rerelse or 4 prelude to war. Even under normal conditions Worwegian 
forces stone detect four Russian submarines on average moving out of their White Sea 


The planner imot afford to be wrong. But the initiative lies in Moscow's hands. 


[t would not be difficult for Russia to move sufficient submarines to bring about a NATO 
iiert. If this happened on more than one or two occasions the cost of « NATO reaction 
to what subsequently turned out to be a false alarm would be such that the alliance's 
military ders might well find it impossible to arouse a response from member nations 


igainst «a reel attack until it was perhaps too late. 

"The nation that would rule upon the sea mast always attack,” is as true today as when 
it was uttered ty General Monk some 5300 years ago. Being a defensive alliance, but one 
which ft Ss upon Sea communications for its survival, NATO must always therefore be at 
» disadvant. 
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PAPER SEES KREISKY TRIPS TO USSR, GDR AS TRADE ORIENTED 
AULOIS21¥ Vienna ARBEITER-ZEITUNG in German 10 Jan 78 p 9 Av 


[Text] Chancellor Dr Bruno Kreisky will be taking new Eastern trade initiatives with 
trips in the coming months to two of Austria's most important trade partner countries 

in the East. The eccnomic nature of these trips--the first will take place on 7 and 

8 February to the USSR, the second 50 March to 1 April to the GDR--is emphasized 

by the fact that the chancellor will be accompanied by, in addition to Trade Minister 
Dr Josef Staribacher, a large delegation of representatives of those Austrian industries 
which are particularly engaged in Eastern trade projects. The GDF visit will be the 
first by an Austrian chancellor to that country. 


The economic relations with the Soviet Union in the past few years have been marked 

by the fact that Austria, owing to its large energy imports, has had to put up with 

a constantly growing trade deficit which, however, might open up possibilities ior 
better sales opportunities for Austrian products in the Soviet Union. Economic 
relations with the GDR have been intensified recently, a fact which is reflected in 
the fact that important joint projects in third markets have been launched. The latest 
contact in this field was Trade Minister Dr Josef Staribacher's visit to the GDR for 
economic talks. 


SHLPT FROM SURPLUS TO DEFICIT IN TRADE WITH EAST PREDICTED 
AUO92015Y Vienna DIE PRESSE in German 7-5 Jan 78 p 7 Av 
{Erich Hoorn article } 


[Summary] Austria's trade with East European countries, in the past the showpiece of 
Austria's foreign trade, is gradually developing into a major problem: while in 

1976 Austria still had a favorable balance of 5.5 billion schillings in its trade 
with East European countries, and a favorable balance of 2.5 billion schillings in 
1977, a deficit of some 3 billion schillings is expected by 1980. This emerges from 
a Study written by economic experts Gerhard Pink and Jan Stankovsky dealing with the 
prospects of Austria's Eastern trade. 


The authors attribute this development largely to the USSR's trade policy which is 
focusing increasingly on larger countries while neglecting small states. This policy, 
according to their forecast, will raise Austria's deficit in trade with the USSR from 5.35 
billion schillings in 1976 to 9.1 billion schillings in 1980. 


They also predict an Austrian trade deficit with the CSSR of 1.1 billion schillings in 
1980, while in trade with other East European countries--Poland above all--a cont inued 
substantial surplus is to be expested. 


The authors of the study point out that Austria will have to continue to grant large 
loans to the small CEMA countries to insure that its favorable balances in trade with 
these countries can be maintained, but that it has to pay immediately in hard currency 
for any deficit in trade with the USSR and the CSSR. 


Considering that Austria thus has to finance both export and import surpluses, they 
suggest that it should make every effort to achieve a balanced trade with the USSR 
ana with Poland, 
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ARMY INSPECTOR GENERAL COMMENTS OW DE/ZENSIVE MISSIUZS 
AVOJI505Y Vienna DIEZ PRESSE in German 9 Jan 78 p 3 Av 


[Georg Possanmer report on undated interview with new Army Inspector General Wingelbaver 
in Vienna) 


(Excerpt) The following ansver was given to a question on the subject of antiaircraft 
defense missiles, which are banned for Austria under the State Treaty but the lack of 
Wiich substantially effects Austria's defense capacity: "You are asking se whether the 
purchase of defensive missiles would be possible even without modification of the State 
Treaty. Vell, as you know, we hevehadmissiles for 1 good many years. I do not exclude 
the possibility of further purcheres vithout modification of the State Treaty, provided 
thet those who oppose thir--if I may say so, for formal reasons--change their minds. 
tne other hand, I have repeatedly heard that there is a reluctance to approach the State 
Treaty signo*tory powers in this respect." 





PRIEFS 


AMBASSADOR TO PRG--Dr Prange Pein, newly appointed Austrian am. essador to the PRG, on 6 
January presented his credentials to PPG President Walter Seheel in Bonn. [Vienna WIEWER 
ZEITUNG in German 10 Jan 78 » 2 AU) 


AMPASSADOR TO LFBANON--Dr Herbert Amry, sinee 1975 Austrian consul general in Istanbul, 
hes been appointed Austrian ambassador to Lebanon. The Lebanese Government has acknowledged 
this sppointwent. [Vienna WIEWER ZEITUNG in German 10 Jan 78 p 2 Av) 


SAUDI CONSUL GFYEPAL--The Austrian federal president on 18 November granted the exequatur 
t Ghavkh Abdallah al-Shayyval, ambassador extraordinary and plenipotentiary, appointed to 
the post of consul general of Saudi Arabia in Vienna with Jurisdiction over the entire fed- 
eral territory. [Vienna WIFYER ZEITUW in German 11 Jan 78 p 2 AU) 
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FRG TO CONTINUE TO SEEK NORMALIZATION WITH GDR 
LD111%36Y Hamburg DPA in German 1955 GMT 11 Jan 78 LD 


[Excerpt] Bomm--The Federal Goverment has today confirmed its intention to keep to 
its aim of normalization in spite of the recent strain on relations with the GDR. 
Govermment spokesman Kleus Boelling steted after the Pederal Cabinet's meeting to 
Giscuss the closure of DER SPIBGEL's East Berlin offi:e that the Federal Goverment 
intends to continue its efforts toward normalization and practical solutions and mt 
to let itself be discouraged by the GDR's recent action, The Federal Goverment vill, 
according to Boelling, continue to make efforts so that DER SPIEGEL can resume its 
work in Esst Berlin ss soon as possible, 


According to RPoelling, the cabinet also received « detailed reported by Minister of 
State Hans-Juergen Wischnewski, who yesterday presented permanent GDR representative 
Micheel Kohl with the goverrment's decisive protes: against the GDR measure, 
Wischnewski's statement wes followed by comments by Egon Prarke, minister for interne] 
effaeirs, 


ODP SAYS DER SPIEGEL MUST VACATE OFFICE BY 1% JAN 

LDI11506Y Hamburg DPA in German 1545 OMT 11 Jan 78 LD 

[Excerpt] Eest Perlin--DER SPIPGEL's of: ice in Fast Berlin must be closed by this coming 
Seturdsy et 2400. Tuis was steted to » female member of the magazine's staff this 
morning et the GDR Poreign Ministry. The former DER SPIEGEL correspondent's officiel 
apartment in East Berlin must slso be veceted by the same time, The GDR Poreig: 
Ministry Geclered itsels willing to allow “technical personel” from DER SPIEGEL 
megatine to travel into East Berlin to carry out this operation, The required vises 
for this are to be given on ee short-term besis to those involved by the ODR suthorities. 
CDU'S MARX SEFS HARDENING OF RELATIONS FY GDR 

PW120851Y Hembure PILD in German 12 Jen 78 pp 1-2 DW 

[interview with CDU °'ficial Werner Marx signed fv) 


[Text] Bonn, 12 January--RILD: What effect does the closure of the DER SPIEGEL buresu 
in East Berlin have on Bonn's detente policy’ 


Marx: This policy has failed. The SED leadership has demonstrated to the Bonn govern- 
ment once again thet it will violsete treaties whenever it pleases. The entipopuler 
regime in the 7DR has thus sounded the bugle for the return to the worst cold war tines, 


hlLOs Why” 


Marx: The SDR leadership sround Frich Monecker cannot essimilete the influx of visitors 
from the Federsl Republic and the free reporting by West German correspondents from 
Fest Berlin, ‘There are indications thet the ODM plens to strangle totelly even the 
lest remnant of detente policy, The rejections and arrests of tourists by the GDR 

are ineresting. Often fathers and mothers from the ODR ere not even sllowed to visit 
their terminally 111 reletives living in the Federal Republic. 








ize A : BLI rye? | 
Bo sue ’ le 4 — yy Ey ete | 5 this 

“ara: Each * ecdey im-rerking functionsric the party and stete sppersetus ere 
instructed at mter ingen on whist urse wey ere to steer vis-a-vis Som. 

i Seve informat : he effect thet the DER SF TEL ites on corruption in the SEL 
leadership was mot 211 thet inopportune for ihe Soviets. 1 sssume thet Moscow will 
initiate purges wiich will mot be limited to the lesdéership spperstus of the GDR 


mn P| 
lone. The result willl be » hardenirr in the reletions with tcan on the part of 
F 


BILD: Whet ore the ceuser of the fetiure of Bomm's Getente policy’ 


“ara: The tresties were not meade watertight 7 or 8 years ego. Willy Srendt end his 


Eastern effeirs negotiator Eron Bahr in gany ceases were satisfied with decierstion of 
intent that : be trenmtleted into ection. Agsinst our warnings the Feécrel 
overmment put wy with it to the detriment of Germany. The “peece politicians” of 
the lett at * time ised the opposition es oold warriors, ‘ow tonnm is harvesting 
PORMPFR Bi A iv. j WOE WROTE MANIPESTC 

: 1} ar 7? * 

[Text ) Hanbure--In the opi f QuwertAher Nelleu, former head of the Pedersl Office 
f< Me . . titattion, the opposition marifeste publiched in DE 

SP! dai r r ' a’ Security Service te get hold of mseterisl for 
the trial prs ' Socialist Unity Party of Gervany) dissident Rudolf 
Pahro. test 1 Zev aagetine, Nollevw expoun’% upon this view whict 
rif > | ] ; . , te] ae ion, 


oi) lloguisl expression fo IDR State Security Service} 
: xt the manifesto not wuruslly used by mmunists, on 
4 ] , ; ree tion to its publication end on the recognizable 


inter a! rt fa res ° > slilels to ahrot: book "The Alternetive” in 


llew bell awunist would speak of GDR officiels es “red-lecquered 

pzis. Reith i eutschlandpolitix” used in the manifesto be 

, sc lice end how @ they immediately know the man behind 
it a ‘ ince the ; | Intelligence Service [ SND)?" esks Nolleu, He regerds 


the JDP! ‘ s sia thet they were just waiting for it in fest Perlin, 


ar Lt lels t ahro's book, the “DR security eppersetus was trying 
yut ’ mections with the BND, In his book Pahor spesks of the necessity 
of fornl eile meunists. The manifesto stetes thet this hes slready 
been | « hit@, *h 7 tetic mode of pro@uction” end “ectuslly existing 
pit ‘ to a tu mnection between Pehro's book and the manifesto 
pit . 
Li , U ' eate the impression with their personel settecks 
gain istes thet the seuthors ald only have this knowledge 
. i" forg hed made the mistexe of “including 
e.** nown in th weet. 
: , 





MAJORITY PARTIES CLASH OVER ELECTORAL AGREEMENTS 
BPR issues Harsh Communique 
LDLL2054¥ Paris Pasestic Service in Prench 1600 GIT 11 Jan 78 ID 


(Excerpt) A Gramatic event has jst occurred at the Paris headquarters of the Rally 
far tae Republic [RPR] in the Rue de Lille. There was 3 clash within the majority. 

The electoral agreements conmeluded betveen the Goullists and their Giscardian, Centrist 
na Rediceal partners are crumbling. The majority ccamittee uiich met is afternoon 
noted this, The RPA tpokesman, — Juena, has released a harsh camainigue, According 
to @ Quena, the Republican Party and the Social Democratic Ccnter did not give satis- 
fectory explanations covering the estabdlistment of a common front in the first round o/ 

the e.ections, 


[Begin GQuena recording) There has been a serious violation of the agreements concluded, 
The RPR therefore regretfully notes that the Republican Party and the Social Democratic 
center have troken the agreements on candidatures, As a result the RPR feels obliged 
to propose that new nominations be mate, The situation is so sezious that the whole o| 
the majority should reassemble without a partisan spirit, allowing the free election o/ 
deputies to the National Ascembly regardless of party. 


Atteched to the prinsiple of a society of freedom, the RFR, concerned with the national 
sterest end faithful to its word, will scrupulously apply the principles amd comait- 
ments of the pect of the majority, [end recording] 


Majority Partners’ Positions Deplored 
TDIOLL22Y Paris Domestic Service in Prench 0700 GMT 10 Jan 78 wD 


{Text] It became clear after the RPR Party meeting last night that the RPR is still 
troubled by differences between the various comporents of the majority regarding the 
fortheoming elections, The Gaullists say that sttempts to reduce their importance are 
being made, and they have called for an urgent convening of the majority Liaison Con- 
mittee, This is what Yves Quens, political delegate of the RPR, said last night: 


[Begin Quena s*cording) The RPR deplores the poritions adopted by some of its partners 
who signed the ra!wity pact of 1) July 1977. While the national interest demands that 
everything be done to insure the majority's victory at the legislative elections, the 
RPR notes a regrettable difference of behavior between those such a5 the RPR whose 
miority is the eiestion to the National Assembly of o majority of deputies atteched to 
the principle of a society of freedoms defined in the manifesto, and those whose the 
main objective remains the diminution of the Geullist parliamentary representation, 

at the risk of the defea* of the majority, [end recording) 


Electoral Agreements Greak Down 


ID112152Y Paris Domestic Service in French 2000 OMT 11 Jan 78 ID 


[Swanary)] one can speak this evening of o split within the political majority, At the 
end of the meeting of the compittee of the four formations of the majority, Rally for 
the Republic (RPR] declared that its electoral agreements with the Centrist and Giscard- 
fan partners had broken down, 








————— 
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It now proposes to .avest new Gaullist candidates in the constituencies where the four 
parties had until now agreed on the nomination of a single candidate. The RPR took badly 
the recent decision of the Centrists, Giscardians and Radicals of the majority to put 
forward a single candidate to utand against the RPR in some ,v0 constituercies. As 4 
consequence, the Gaullist candidate had less chance of finding himself in the lead at the 
end of the first round. The RPR regarded this as a maneuver aimed at weakening it. 


Chirac Plays Down Split 
LD112331Y Paris Domestic Service in French 2100 GMT 11 Jan 78 LD 


{Text ] Half en hour later in Toulouse, where Chirac [leader of the Rally for the Republic] 
is on his electoral tour, Jacques Chirac played dewn the reported split in the majority. 
For him the creation of an anti-Rally for the Republic front is a mistake. One should not 
speak of a split in the majority. Here is what Mr Chirac said to (Jean-Noel Delayage): 


(Begin Chirac recording] It is not a fundamental quarrel, it is not as you said a split 
in the majority aroused by profound differences of opinion on the policy which should be 
pursued, It is simply a question of a disagreement on the level of electoral tactics, 

a disagreement founded on a violation by our partners of the agreement they signed and on 
their having gome back on their word, [end recording] 


BARRE: WE CAN MEET ECONOMIC, POLITICAL CHALLENGES 
LD111439Y Paris Le Monde in French 10 Jan 78 pp 10-11 LD 


[Alain Rollat report on Premier Raymond Barre's 7 January speech at Blois: "Mr Raymond 
Barre: We Will Save France From Economic and Political Adventure" ] 


[Excerpt] "On the eve of great elections the political parties present their programs 
to the voters in which they express ‘their concept of society, their view of Prance and 
the world and their solutions to current national and international problems. These 
programs have an inherent value: They allow the main political currents existing in our 
country to voice their own particular feelings and to propose the main options for 
which they inte .d to win acceptance. This is the way in which the pluralism of our 
democracy manifusts itself." 


Mr Raymond Barre then referred to the split in the Union of the Left, declaring in 
particular: 


"Since 1972, and so far unsuccessfully, the opposition has offered the country a Joint 
Porgram,. It does not hide the fact that its aim is to radically change the society in 

which we live, in fact, to change society. The principles which it affirms and the promises 
which it makes may have proved attractive and may even have kindled great hopes in 

certain sectors. But the misunderstanding fostered for so long is beginning to evaporate. 
What future can be in store for France if production is disrupted by large scrle 
nationalizations, if all activities are monitored through state control of credit, if 
inflation is accelerated by excessive increases in wages and social benefits, if our foreign 
trade slumps badly and our currency depreciates rapidly? What future could there be but 
closure of our borders, isolation, inward-looking regression, abasement in the 

international sphere and, 45 an inevitable consequence, increasingly strong pressure 

on our economy and our society? 


"The opposition of course claims the contrary and finds the strength of its certainties 
in fallacious sgruments, [paragraph continues] 
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But we only need to look at the realities, to observe what is happening in foreign 
countries to gauge the risks which beset us. When we are surrounded by the debris 
it would be too late to say that that was not what we wanted. 


"When We Are Surrounded by the Debris It Would Be Too Late To Say That That Was Wot 
What We Wanted” 


"But the French people are now asking questions. 


“How could the opposition parties govern together when they make it clear that they 
disagree over the essentials and never cease accusing each other of treachery in the 
past, the present anc the future? 


“Economic adventure and political impotence--this is what we must save France from. 


“However, what is the good of criticizing and condemning if no different proposals 
are made to the country, if the country is not faced with a maze of other programs whose 
diversity conceals agreement over the basic issues?" the premier asked. 


"This is why," he added, "the president of the republic has entrusted the government 

with the task of illuminating the choice of French men and women by drawing up action 
objectives which can constitute "a promise of what the government can do specifically 
to improve their lot” and “defining an ambition for France," 


Mr Raymond Barre stressed that this ambition could not diverge from "the main guidelines 
which have inspired French policy since the beginning of the Fifth Republic": “inde- 
pendence, first of all. We are an old nation which intends to remain free to make its 
own jJudgrents and its own choices... but independence does not mean selfishness or 
isolation. It serves the cause of solidarity and calls for a world in which there is 
constantly increasing interdependence between peoples and nations.... 


"We intend to put this solidarity into practice first with the countries of Western 
Europe which are helping us to build a united Europe. European confederation--here is 
an ambition worthy of Prance's historical role on our continent. 


"We also intend to practice this solidarity toward all peoples, from east to west ad 
from north to south of the planet, with generosity and respect for the independence of 
other nations, freedom and human rights, our only concern being detente and peace. 


"But our national ambition could not triumph unless our people's vitality is insured by 
a resumption of population gwowth and unless the alarming trend toward a falling birth 
rate is not halted and then reversed, 


"It would also be jeopardized if we did not maintain the stability of our institutions, 
It is not so long ago that the fragility and precariousness of our governments damaged 
our country's internal balenee anc. its prestige abroad. The institutions which our 
people adopted 20 years ago at General de Gaulle's appeal insure the continuity and 
effectiveness of Prance's policy. We intend to uphold them and defend them against 
any attack.” 


The head of govermment then commented at length on the main outline of his 50 action 
objectives for the next legislature, without however going into details about the 110 
measures proposed. He declared in particular: 
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"We propose to meet the three challenges which France mist face--upsettine of the world 


dalance, the ananymity and irresponsbility of mass companies and the regrettable decp2n- 
ing of divisions among the French peoplee-with three responses: truth in the running 
of our economy, freedom in the extension of democracy, and unity through Justice. 


* ~-e . a . . set — - ‘ Se > 2 me sad 
We o -or reform not upheavai, evolution not revolution. 


"We propose feasible objectives. The measures envisaged are major ones. They cannot 
sll be implemented at once. They will have to be spread out over the legislative term. 


order to consolidate the recovery which we have begun it is vital that for at 
lea < years we Go not impose too heavy a burden on the Prench economy. The measures 
put forward have been choser im such 3 way that, if they are properly spread out over 
tne next years, the cos* f them can be borne without damage to the French economy. 
Bul, as the government has demonstrated ir recent years, despite the difficulties it 


tends to comtimme to improve the living standards of the French people, particularly 
+ underprivileged, within the framework of responsible management of our economy. 


, 
~~ 
~ 
-- 


Quite obviously these action objectives cannct be implemented during the coming 
legisinture unless a majority of deputies in the National Assembly give unequivocal 
Support to the actions of the presicent of the republic and the government wiztch he 


In conmciusion, Mr Rayrond Birre made an appeal to the voters: 


sk the rsrench men and women who are going to vote and the men and women who are 
Seeking their votes to unite above vheir legitimate differences and without exception, 
in Support of these objectives for freedom and justice. May they do so in a climate of 
tolerance, understandine and broad unity, which our country needs so badly." 


RARRE SPEAKS TO PRESS ON MITTERRAND, RPR PROBLEMS 
Barre Refutes Mitterrand Criticism 
DL115535Y Paris LE FIGARO in French 10 Jan 78 p 4 LD 


(\Unattrituted report on Premier Raymond Barre statements at 9 January Radio Burope 1 
ess club conference: "Under the Firth Republic a Majority Is Determined by Its 

Attitude Toward the Policy Pursued by the Government "] 

(\Excerpto] During last night's Radio Europe 1 press club conference, Raymond Barre had 

to veply immediately to criticisms of the “Blois program" formlated by Francois 


Mitterrand on the previous cay. 


wWitnout wishing to engage in polemics, the premier stated: "Francois Mitterrand 
plagiavcizes me and repeats himself. csurgesting to the leader of the left that he 
"houla carefully read the report on the covernment's four political possibilities which 


will face any government after March published by L'EXPANSION, Raymond Barre expressed 
is surprise that the leader of the noncommunist left thought that his program was an 

dy ° I cannot see what he refers to," Raymond Barre stated. ‘I cannot 

see why there should | my political adventure after the elections, which will prove 


; , f , ‘> a ; . 
€) s © i i ra alorit ~* 
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Would the president's authority be challenged if a scction of the majority were to refuse 
their support for the Blois objectives, the premier was asked. HKaymonc Barre replied 
that any reasoning should take place within the framework of the Fifth hepublic's 
institutions. We are no longer under the Fourth Republic wher a majority determined 
what policy should be pursued, he stated. “Under the Fifth Republic the president 
determines political orientations in all spheres and a majority is determined by its 
attitude toward the policy pursued by the government." 


"The policy pursued by the government does not originate in the majority," Raymond 
Barre emphasized. Furthermore, the premier states that for the past 16 months the 
govermment has enfoyed the support of all majority groups. 


[Question] You have had to compromise. 


[answer] it is only natural that the government should take the majority's suggestions 
into account. 


The Union of the Left Is Mere Eyewasl: 


Charged with “inability to check price increases,” the premier retorted that he did not 
fix a 6.5 percent price increase ceiling as an “objective” for 1977. "This figure 
represented am ‘average’ with respect to prices which the authorities could influence. In 
fact, we realized that the prices would increase 5-5.5 percent. 


"This year price increases will be smalle> even though prices have not been frozen.” 


Yet another criticism directed at Raymond Barre: Fe’ concrete measures have been taken 
as a result of the reports on the functioning of certain public enterprises requested 
by the government. 


‘On the contrary,” Raymond Barre replied. “Measures have been taken with reference to 
the Pungis Market. FPurthermore, agreements with Air France and the National Coal Board 
have been concluded, ” 


Asked what he personally thought about dissensions among the left, the premier asserted: 


“The union is mere eyewash and the Joint Program is not joint. I have always believed 
that the agreement was based on misunderstanding--there has been no agreement with 
respect to mental reservations." 


According to Raymond Barre, “the PCF does not like to appear to be the second party fo: 
the defense of the workers. As for Mr Mitterrand, he believed that he was strong enouri 
to eovern with the Communist Party without being subjected to any constraints on its 
part.” 


Asked about his relations with Jacques Chirac, “I am premier,” he stated, “and I 
therefore do not see myself as being on the same level as a leader of a political party. 
However, Raymond Barre believes that it is quite natural that meetings should be 
reanized--"it is a party matter,” he said. 

Barre on RPR Problems 


LDLOLI2Z0Y Paris Domestic Service in French 0700 GMT 10 Jan 78 LD 


[Text ] The struggle for influence between Raymond Barre and Jacques Chirac is again 
ming to the forefront. 











P : 1c posit y"sterday at the press club where he met the press for 
the cecond time that day. In his opinion matters are clear, the Rally for the Republic 
[RPP 2 yrning. 


{Resin Barre re 


eo 
; 


} It is always possible for a part of the rajJority to wish to alter 
policyon one point or another. But I remind you that the RPR ir not aicnme and on its own 
uld not have domimatec the National Assembly. After all the-e are other political groups 
at the National Assembly. The reasoning is always presented as if the RPR could lay down 
the law, Other groups have had their views, their ambitions. What I have been trying 
to do was to practice foint consultation with all parts of che majority, and I repeat to 
you, this consultation has been efficacious, and I thank ail the majority groups which 
under difficult circumstances have supported the goverrment'!s action, [end recording] 


MITTERRAND DEWIES THAT CARTER COMME: TED ON PCP ROLE 


LDII1121Y Par LE MONDE French 10 Jan 78 p 14 LD 


Perty First Secretary Francois Mitterrand comment 
n meet _ j : Car | Paris: “I Talked About the Socialist Party and Nothing 
Elise” } 
[Text| ¥ ’ t, who was guest of Radio Europe 1 press club on 8 January, 
eae 
"Ty on “ inter because he is a distinguished man representing a great 
untry friend! irat : Tust as I pave been very interested in meeting other great 
leaders represent g important countries necesrcary to safeguard world pesce. But that is 
pli’ 6 ke t id that | wae not invitedto dinner in Versailles with Mr Ballanger 
[leader of e PC group in parliament). 1 was asked to meet Mr Carter at lunch. That 
r rt a the U.S. President, I feel that I cannot be the first to 
: . “ ,? yer-e-since this will be no indiscretion--that in 
} refra maxing our foreign partners judges or arbiters of 
Fre t lems. 
"when, at a r¢ moment, @ guection on ¢t? cublect arose, I immediately said; 'T 
riainly am ready *¢ talk about the 5 alist Party, but nothing else.*" Asked about 
tatemerter | me mokesman that Mr Carter “considered any idea of Communict 
nar , ," ree t unaccepta ”" Mr Mitterrand stated; 
abe lv ' rat eee Mr Carter said nothing of the kind and, as far 
ac my ow 1} oment . noerned, I recalled, referring to the Socialist Party's 
posi’ , » 3G partners kept their promises, it indeed intended to govern ‘ 
’ * framework with Communist participation. However, at no time 
iw preter , y¢ ng about any ituation being unacceptabl- r intolerable, He 


” 


probab] ‘ ”** , ; ' ) wt siew ? } meelf, 
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MITTERRAND PRESENTS SOCIALIST PROGRAM AT PRESS CONFERENCE 
LDIOISL3Y Paris LE MONDE in Prencn 6 Jan 78 p 7 LD 


(Unattributed report on Prench Socialist Party First Secretary Francois Mitterrand state- 
ment at his 4 January press conference: "Mr Mitterrand Denounces Mr Raymon’ Barre's 
'Demagogy'” ) 


{excerpts] Socialist Party [PS] First Secretary Francois Mitterrand received the press 
at the Palais-Bourbon on the afternoon of 4 January to present the Joint Program signed 
in 1972 and complemented with Socialist proposals at the time of its updating in 1977. 


Pramois Mitterrand state! among other things: “An election campaign, which I hope will 
mainly take the form of a competition between ideas, programs and projects, started at 

the beginning of the year. The PS is a party, which isready to govern; it is able to 
propose an action program, submit it to its partners on the left and prepare a government 
for Prance within the framework of the undertakings which it has given. Being ready to 
govern, th? PS wants to present the program which it will have to promise to the electorate 
to adhere to. I refer to the Joint Program signed in 1972, without taking into acraount 

the changes of data and figures which have taken place since then. It is true that com- 
pared with 1972 we face in 1978 some acute problems in a situation more serious than before, 
but all the rest of the Joint Program remains valid and topical. Im a book published today 
something has been added to this program, namely, the text of a draft agreement which it 
has proved impossible to conclude among the left parties, Sccialist proposals aimed at 
updating the Joint Program and also new proposals which have been agreed upon since 1972. 
Such is the plan which the PS intends to propose to its partners at an opportune time to 

a view to insuring a government for Prance...." 


"The PS has opted for a Union of the Left based on a Joint Program but it can only speak 
for itself even though it would like to see all left parties settle upon a course with the 
public interest in general and the workers' interest in particular in mind. Therefore, 

the PS will participate in the first ballot on that basis and, in the event of victory in 
tne second ballot--a victory which can be achieved only by republican discipline; that is, 

a discipline of the left to which the Socialists will yield--it will, since it is and will 
be the first left party, advance any necessary proposals with a view to forming a government 
on that basis. A discussion will then be started. However, we are announcing its draft 
right now." 


The Interoceupational Minimum Growth wage [SmMIc] 


Enumerating the main social provisions included in this updated program, Mr Mitterrand 
stated among other things that old age pensions should be increased to about FRI, 300. 
heferring to the SMIC, he emphasized that after meeting with trade union representatives 
and in v'ew of tne fact that prices have not been holding satisfactorily it has been decided 
to recommend the adoption of @ Pr2,400 SMIC on a monthly end 40-hour week basis.” Luter, 
Mr Mitterrand discussed economic measures, including planned extension of the pubsir sector. 
Referring to these matters, he stated: “We remain open to discussion on the definition 

of groups, their size and their subsidiaries. We are all in agreement on the need to 
nationalize the latter but we differ es far as the meaning of the term ‘nationalization’ 

is concerned.” Referring to the nationalization of the iron and steel industry, tne first 
secretary stated that his party was ready to consider this question “within 18-24 months." 
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And Mr Mitterrand continued: “The PS is determined not to be diverted from its path 
by tne obstacles its adversaries have tried to put in its way. The PS now represents 
the backbone of French politics. This is why it has become the target of the artillery 
f the malority which has been joined by the PCF artillery, probably for whe same reasons.... 
The Socialist proposals fit in a orefect more extensive than that of 1972, a project aimed 
at installing the self-management of society by everybody.” The Socialist leader announced 
that nis party would soon publish a manifesto which would include only the main lines of 
an updated int Program and deal with several additional subjects including that of nuclear 


of 
a 
‘rerey. 


heplying to sume questions put to him by Journalists, Mr Francois Mitterrand stated that 
there could be no greater improvement in relations between ‘eft partners than "a statement 
that sigued contracts will be respected.” He rejected the idea of making any gesture lixely, 
to “generate demagogy and lead to failure.” However, he expressed the view that prior to 
the weekend meeting the Communist Party “should be assured cf the Socialist Party's desire 
to govern on the left with the left and that it should be informed of the proposals which 
the PS will *évance after the elections with a view to providing a left government with a 
responsible progran.” “Rivalries and competition should not be played upon,” he stated. 
"The workers! tnterests should be given priority over anyone*s small concerns. It is 
inthinkable to disappoint hopes arcused as a result of the Union of She Left on the basis 
f the Joint Program. No disagreement could justify the left's failure." 


LE MONDE REPORTS PS JOINT PROGRAM AMENDMENT PROPOSALS 
LDLIL“OiY Paris LE MONDE in Prench 6 Jan 75 pp 5-9 ID 


attributed report: "The Socialist Party's (PS) Main Additions to the Joint Progran") 


Excerp's |. Improved Living Standards, Changing Life 
Minimum Ware [SMI f Pr2,% 
SMIC ' ril 19/2 the level of the SMIC will be fixed by the government after c nsulta- 
tions with the teade unions and taking into account the inflation rate,” the text says. On 
dednesda ™@ itterrand explained that this meant Pr2,400 for a 4O-hour week (an increase 
ttner Wace Linereases: There will be increases on the basis of “decreasing rates to reach 
cer at a leves four times the new SMIC (Pr9,600)." Moreover, purchasing power will be 
safemuarded for wage earners covered by collective agreements. The aim is to reduce the 
hierarc? 'r wages “by inereasing low wages more rapidly,” the range of incomes and for- 
tunes beine eurtalled be “tax reform, the prices policy and the fight against speculation 
nd ' 

em craticing the Economy, Developing the Public Sector and Planning Progress 
Ris c ed eart also contains numerous additions some of which were mentioned by Mr 


Mitte: md tin his spe ech on Wednesday. 
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Electing the Chairmen of National Companies and Shop-Floor Councils 


Democratic management of the nationalized sector: Each national enterprise will have a 
board of directors composed of representatives elected by the w rkers at lest one-tnicu 
of the board), user representatives (from unions, social, family or consumer associations, 
asscciations for the protection of the environment, or local, regional or cooperative 
representatives) and representatives appointed by the goverrment (these must not be in a 
majority). The board will elect its chairmen from lists of candidates proposed by the 
new democratic authority and will appoint the company general manager or managers, as the 
case may be. 


Shop-floor or staff councils: Progressive development of new forms of worker participation 
in the administration and management of the company, for exasple setting up shop-floor or 
staff councils. This evolution, occurring in accordance with the orientations of the demo- 
cratic plan ensuring the general coherence of development, “is part of the plan for self- 
management, that is to say. an increasing move toward management of the entire company by 
the workers and citizens themselves.” 


Program contracts in the public sector: The authority responsible for ‘te plan will act 

om behalf of the state in negotiating medium-term prograsa contracts which will define tne 
objectives for national industrial companies and the mean. of attaining them (possibly with 
civil service bonds and corresponding compensations). 


New Nationalizations 


After describing the elght tasks which the PS will assign to the expanded public sector, 
the text indicates that in addition to nationalizations, “social property will take various 
forms: national companies or mixed-economy companies, mutual cooperatives, social -econony 
enterprises and nonprofitmaking companies, and so forth." 


The “Little sentence” about workers being able to request nationalization of their company 
is retained. However, it is preceded by a reminder of the "principles upheld by the con- 
stitution” which, the text says, should be respected; this excludes any nationalizations 

which are not inspired by one of the great motives listed in the text of the constitution. 


With reference to the nine industrial groups listed in the 1972 program. the PS text indi- 
cates that as soon as the government is formed, “all their goods (essets or shares) will be 
transferred to common ownership" and this “constitutes integral application of the Joint 
Program." “All companies in which one or more of these nine groups hold at least 98 percent 
of the capital” will become national companies (158 industrial companies and 89 companies 

in various other spheres). “More than three-fourths of the people employed by the groups 
and their majority subsidiaries will then belong to a national enterprise." 


All the shares (majority or minority) held b_ the nine groups, wnich affect nearly 1,500 
companies, will come under common ownership. GQ the other hand, shares held by groups or 
individuals not mentioned in 1972 will not be affected. 


Moreover, companies formed by reorganization after 1972 will be nationalized: Alsthom- 
Atlantique, Carbone-Lorraine, LMT [Telephone Equipment Company] and the ATO [chemical company | 
Finally, “a small number of other subsidiaries of the nine groups" whieh constitute a vital 
clement for implementing the industrial strategy and constitute monopolies or public ser- 
vices will be nationalized. They will be selected according to the following criteria: 


,* 
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x, ,ani nich iategic public markets, such as for example, military equip- 
Sent, Tlieprc’ ss OF tue Mnsear sectar; 


companies which are vital to the national development of advanced technologies; 


Companies which are vital to the creation of a public industrial core capable of pro- 
moting the development of an economic sector (machine tools or durables), 


(Me Mitterrand refused to say how many firms were included in this “small number" and 
Said that tris wac to be the subject of negotiations which he hoped to have with his 
partners. By i) September the Steering Committee had already named four: Thomson-CSF, 
CIT-Alcatel, Pharmukes and Comurhex, having a total of 85,000 employees--LE MONDE 
editor's note, ) 


In order to prevent blocking minorities from hindering final transformations, a bill 
will be proposed with a view to modifying their existing prerogatives. 


in acter ve mircl--not exceeding 7O percent of the curnany 
Capitei--will be implemented either by transforming public funds into shareholdings or 
by Girect auguisition, Totel spproprietion could occur as one of the results of a 
2geyear conversi nad employment plan, 


(Mr Mitterrand explained that complete nationalization of the pharmaceutical industry 
was still the ultimate objective but that only a few groups would come under public 
control in ti jearse-L® MONDE editor's note, ) 


The one coragraph dealing with compensation in the 1972 text is unaltered, 


(Mr Mitterrand explained that the PS took thas to mean that several formalas could be 
used “depending on the cLlroumstances": the transformation of shares into debentures 
carrying the right to participate (a formula which would cost the state less and which 
he put forward in 1976), a simple process of buying in over 20 years (a solution 

adopted by the PCF) or conversion of public funds into capital stockse-l# MONDE editor's 


not .- 


The measure: rv extending workers! rights proposed for the public sector will be 
applied in all compenies in which the state has a 30-percent holding, 


The Pler ea.ct imductrial and Agricultural Policy 


The third chapter which deals with democratic planning is three times as long as the 
wiginal verston, mainly because it includes a definition of the “new growth" to be 
brought about, Thic growth is to “contribute to greater human development" and mist 

no longer be dominated by “orofit motives," It will be characterized by "progress in 
the consumption of goods and services, which should benefit primarily the most exploited 
and under-privileged categories, priority development of collective equipment and 
services, the reduction of injustices, achievement of full employment, improving th: 


quality of Life, inuroving the quality of products and extending thetr useful life, 
protection of the environment and the development of nature," 
A ‘high grow te’ wilh be required, ond Mr Mitterrand has set this at about 


per ; : ii “Ve ' , more than percent "De 
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The text explains how the plan will be drawn up democratically (by consultation vith 
union and professional organizations in industry, consultations with businesses and 
consumer bodies and regional commnities amd by participatince in Grawing up the plan 
in industry and the regions), arbitration being “referred te tl: national leve! t 
ensure overall coherence,” 


Industrial policy: Chapter 5 is expanded to explain PS plans for the major industrial 
sectors: iron and steel, printing, textiles, tanning, computers, aeronautics, energy, 
the space industry and machine tools, Regarding the energy industry the text indicates 
that » “balanced and diversified plan" will ensure “greater control of oil and gas 
supplies, improved exploitation of coal and hydroelectric resources and the production 
of ruclear energy in conditions which guarantee the safety of workers and the popula- 
tion, The use of new farms of energy (such as solar and geothermal energy) will be 
encouraged,” 


(The 2-year moratorium on the construction of miclear power stations will be discussed 
in detail in the "platform" whfch the PS will gublish shortly, Mr Mitterrand stated-- 
LE MONDE editar's note,) 


The aims of the industrial policy must be compatible with the ecological policy on the 
protection of the balance of nature and the struggle against pollution, A special 
effort will be made to achieve major energy savings in industrial processes, 


Taxation and the budget: Chapter 9 is almost unchanged, It states that the cyclical 
levy (the “serisette”) will be adapted in order to combat inflation effectively, s 
capital tax will be introduced "based on the net assets” of a company and finally a 
wealth tax of 0,5 to 2 percent om fortunes above 2 million new frances, with an additional 
tax on fortunes of more than Frl0 million which could rise to 8 percent on fortunes of 
more than Fr50 millior, 


In order to halt the rise in local taxes pending a complete reorganization of taxation 
by the transfer of resources to local and regional communities, there will be an abate- 
ment on inhabited house duty according to the resources and composition of the indi- 
vidual home; furthermore, state payments to communities will be varied according to 

the resources of the local population and the economic wealth of the commnity, 


The fight against inflation: The various measures mentioned in the text include “an 
initial temporary price freeze on major industrial products and on bulk consumer 
products. The fight against inflation will be mainly based on economies in production; 
distribution channels will be reorgunized and small shopkeepers will be helped particu- 
larly by the establishment of shopping centers,” The text also underlines the role 

of the trade unionists who check company accounts and the role of consumer organizations, 


International monetary policy: The [leftwing] government should redress the balance of 
trede and external payments, halt the increase in our overseas debt by improved agree- 
ments between states, reorganize trade, and give new impetus to the economy, only 
resorting to quantitative restrictions and increased customs protection in situations 
which call for emergency measures to protect employment and the means of production, 


The government is to fight against international monetary fluctuations and monitor 
the movement? of capitsl to make it compatible with the plan, 


Coal 


Ill, Working Toward Peace and Developing International Cooperation 


Disarmament: The Initiatliver which the ecovernment would take include: 








% 
e 


st f= tt : extreacrdinuw’y sessiom on disarmament and action to promote 
le mie * siz d at stopping the arms race, 


Prance will reject any idee of a condominium over the world by the superpowers, vill 

x to be inclwted in the ssreement between the United Stetes and the USSR on the 
prevention of muclear war and will suggest that this agreement be exterded to all 
rmuclear powers, The goverment would also take all the initiatives necessary to 
extend the SALT negotiations to all other muclear powers and particularly to France 
at an appropriate point in these negotiations, 


Since the government's aim is to abolish all types of muclear weapons in France, it 
aould try to wganize a world conference or, failing that, a conference of countric: 
possessing m.clear weapons with a view to general muclear disarmament, 


le, our muclear weapons will be maintained, The final decision rests with th: 
Prenchn people. 


1d - . . ; rat - in ur trict 

. ; r - ss from aris in Ee 
It would : ntal ve * ical rmciear apm on national territory, 
.t would r ring French independence in the matter of detection and 
locatior emf. 
The president i government would be responsible for deciding to use muclear weapons, 
Sir we re! he idea loimniras NATO again, Franee would halt the moves made by 
the government in thi erm of office to reintegrate our country into this military 
organi ° 

h m of pulsory netionsl military wvice for ali citizens alike would be ree 
re hier’ initial treining period would be reduced to 6 months and 
“ould followed Liltary preparstion and periods in the reserves, 

fr tf ‘emulations for idier na officer rmuld guarantee the exercise of free- 


a of formation, freedom of speech and freedom of assoetation, 


a ty The goverrmment would take steps to apply all the provisions of the 
t i imki cor r wee. 
’ ned t he Vi conferer m the reduction of troops and 
rn r : 5 ° 
I* would oppo ny u of the North Atlantic Treaty @ the Warsaw Pact as pre Lext 
for interfering in Ww internal affairs of another state, such interference being 
formally ¢ lermmed | final act of Helsinkt, 
° t ! govertment would particularly request tt ise of cormissi 
yulu } ' I fey the activities of miltinstional compoenie: 
: , ' i iiiy a5 8 wds movement of funds, transfer 
“yy - , . 
Murr “ ' ; ] ; 4 vi : A t{ ; 4 t t . : i; iptler reves it yf ; t? ® rPoverni- 
Ld iddl St prvoolem and the Cyprus question, % tat 


’ . id ? ifplomati Lat Lor vith Chile, 
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The policy of cooperation and aiding Gevelopment: This new chapter cefines what tne 
government's policy on international coopera*tion would t and refers to setting up a nev 
type of relationship with developing countries more directly affected by the cons*truc- 
ti of a new world economic systez. 


All the African states and other developing countries vith which France has cooperation 
agreements and particularly close relations would be given the option of renemotistinz 
cooperation agreements in order to elisinate any form of interference and to establish 
relations respecting the sovereignty of each country. The government would reexamine 
existing agreements on military cooperation with them. It would open the necessary 
discussions with states in the franc sone with a view to guarmteeing ther full exercise 
of their sovereignty. 


In accordance with our country's undertakings, French public aid for Sevelopment witli 
be increased to 0.7 percent of CNP @uring the legislative period (in addition to the 
sums allocated to overseas Gepartments and territories), priority being civen to the 
poorest countries. This aid would be given within bilateral and multilateral fravework. 


L'WUMANITE CRITICIZES PS JOINT PROGRAM PROPOSALS 
LDLOLS33Y Paris L'HURANITE in Prench 5 Jan 78 9 1 LD 
[heme An@rieu article: “Last-Minute Tinkering"] 


[Text] Prancois Mitterrand yesterday presented to the press what he called the propocals 
for updating the Joint Progran “supported or accepted by the Socialists.” 


By willaterally publishing this text on the eve of our national conference he clearly 
seems to have wanted to present us with a fait sccompli and to show that the Socialist 
Party (PS) does not intend to resume talks on the program with us. 


Acs certain sources had hinte<, Prancois Mitterrand has finally come around to the proposal 
to increase the minirum wage to FPr2,400 in April 1978. Thus he has belatedly cauch* up 
with the position of the PCF and the trade unions. Even so, we nay wonder if this is 

» “personal” initiative on the part of tue first secretary and thus subtect io varia- 
*lons--as happened in the past with nationalization of the motor vehicle industry--since 
the official document published yesterday makes no mention of this, merely reiteratine 
the posi*ion defended hitherto sccording to which “no wage should be below Pr?,200 


,;™ nth. . 


f these remarks are confirmed, it will be noted that Prancois Mitterrand is rallyine 
proposal that he aid his friends considered even recently “extrenis:,” "denaroric, 

tally incomprehensible,” disastrous for small and mediwn-sized firms and the workers 
‘8 a Whole, sccusineg us of oneupnanship when we advocated it ourrelves. Thus Fiche! 

card, for example, wrote in LA REPUBLIQUE DES PYRENEES 4 Noveaber "We do not bel leve 
that the Prench economy can tolercte a single-step 30 percent increase in the suaranteed 
einieum ware. We have agreed te a 15 percent increase which will raise it to Pr?,200 
from March 1978 and even this is a lot. Look, §} percent in one step would be enoumh ° 
Cause probably between 300,000 and 400,000 bankruptcies and a lot of extra unerploynen’ 
his is totally incomprehensible to us.” 


As far as structural reforms are concerned--whether we are talking sbout nationalization, 
cap al tax or wealth tax--essential reforms if the left wants to achieve its socia! 
biectives, particulerly 9 noticeable rise in living standards--the PS is @irrine | 

ts heels and even aking a further step dbeckward in certain ares, 
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-%S, mel my Goes it ctill refuse to natiowslize the subsidiaries of the nine industrial 
groups out it also seems to have changed its mind about certain seasures which figured in 
the 1972 Joint Program or which it accepted during updating negotiations. 


Por example, the 1972 program stipulated that nationalization would affect mineral 
resources, armaments, the spece and seronsutical industry, the muclear industry and the 
pharmaceutical industry “in their entirety." Yet in the docusent published yesterday 
which claims to reiterate this passage the phrase “in their entirety” has disappeared 
(page 60). Is this the result of an unfortunate oversight? We would like *o know. 


Particularly since there are other omissions which also seem to be politically orientated. 
All the signs are that the Socialist leaders have hastily tirkered with the Joint Progras 
while continuing, for electoral reasons, to claim that they have remained completely 
faithful to it. It is significant that in connection with national defense they have 
omitted a ohrase as important as the previous one, which was however included in the updated 
text accepted by the three parties: “while also refusing to take part in the establishment 
of ary new in*sgreted military orcanization™ (p 115). So they dream of « return to HATO or 
a European army’ in that case it would be better to say so clearly. 


Pinally, let us mote in this conmection that the PS document gives what is intended to be 
a detalled account of its national defense policy. In view of this, we may wonder what 
will be the role of the party's national convention which is entrusted with the task of 
looking into this question over the weekend. Francois Mitterrand, who readily advocates 
democratic consultation of members, seems to have bent his principles somewhat. 


These are the first remarks which the PS first secretary's press conference prompts. 
Without making an inventory one would search in vain for signs of a desire to resume on 
a serious basis the dislog which he himself broke off. 











| 
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PRESS SEES IMMINENT PALL OF CURRENT GOVERNMENT 
AULOL6OSY Rome ANSA in Enelish 1525 ouT 10 Jan 78 av 
[Press review] 


{Text] Rome, January 10 (ANSA)--The Italian press took for granted today that this was 
the last week in the life of the present minority Christian Democratic goverment led by 
Giulio Anérertti. The papers speculated on post-crisis prospects. 


LA REPUBBLICA of Rome said that given the country's serious economic anc lew and order 
problems, a clesreut shift in political orientetion was necessary. The ideas thing for 
the Christi, s Democratic Party (DC) would be to take another tiny step forward alorg the 
road of agreement with the lef’: To re-edit a single-party formula, to re-negotiate a 
program, to allow a more systematic form of consultations between the leaders of Italy's 
six major parties, and to maintain the “regime of abstention support” so as to make it 
to presidential elections set for Decesber 1978. If all this could be carried out, LA 
REPUBBLICA continued the DC would avoid imer-perty rifts, stave off a confrontation with 
its electorate, make the White House happy, and lock the Communist and Socialist parties 
into their roles as “water bearers” for anotner year, the roles that these two parties 
have “responsibly” taken on since the 1976 political elections. 


Decisive action is necessary, the paper concluded. “This is mot the time for furtive Little 
steps. “What is good for es certain DC is not good for the country," LA REPUBBLICA ended. 


Por the GIORNALE of Milan, the DC has already comeded too much to the Communists and must 
not yield any further, despite the fact that this line is being pushed by certain of the 
party's historic leaders. The paper said that new men were coming forward within the Dc, 
however--especially those newly-elected to the parliament--who are determined to find an 
alternative to @ compromise with the Itelian Communist Part, (PCI). The GIORNALE claimed 
that there were those within the DC who sought oniy to keep their position of power by 
taking refuge under the Communist umbrella. The only thing thes _*ople want from the 
so-called “historic compromise” (a power sharing deal between the DC *"¢ ine PCI) is a 
lifetime hold on tneir party leadership, the Milan paper said. 


LA STAMPA of Turin said that the seriousness of the Italian situation would justify cocpera- 
tion of a type not encompassed by electoral commitments. However, too large a part of 

tye DC voters would feel the formation of @ govermment which included the PCI as “an 
uracceptable betrayal,” the paper said. Such a move would split the DC in two, a develop- 
ment that the PCI itself would not went, in the paper's view. The idea of calling early 
elections is equally unappealing. Therefore, LA STAMPA said that new mediations and 
agreements were needed. Whatever solutions are found, the important thing is to eliminate 
the immediate reason for the present political instability and that is the indeterminate 
nature of goverrmment policy. A new goverrmernt platform is needed that is not just another 
"“pook of dreams” but which aids workers and the unemployed rather than hopelessly flounder- 
ing companies, and whieh leunches « true susterity plan besed on hard facts such as the 
cost of labor, taxes, utility rates and the public debt. 


The economic Gaily IL SOLE 24% ORE claimed that there was not much maneuvering room. on 

the one hand there was the apparent impossibility of sontinuing with the present government, 
while hysterically appealing to the six-party pact forged last July or calling for only 
slight modifications of that sccord. 
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On the other hand, there was the impossibility of forming a coalition which incluced the 
Girect participation of the PCI (for both internal and international reasons). Between 
these two poles there is some room for maneuvering however limited, but it [is] necessary 
to try it, the daily said, as the only other roaJ open would be the traumatic and risky 
one of early elections. , 


GARDNER TRIP MAY BE TO EVAL'IATE PCI'S GOVERNMENT CHANCES 
AU1LO1L5352Y Rome ANSA in English 1530 GuT 10 Jan 78 Av 


{Text? Rome, January 10 (ANSA)--United States Ambassador to Rome, Richard Gardner iert 
here for Washington today where he will have consultations with the State Department. 
Gardner will meet with Secretary of State Cyrus Vance and White House adviser Zbigniew 
Brzezinski. U.S, Embassy sources in Rome did not mule out the possibility that the diplo- 
mat might also have a chat with President Jimmy Carter. 


Gardner's trip back to Washington was seen by many political observers here as linked to 
the present political situation in Italy. It is widely believed that Carter wants to 
sound out the ambassador on the chances that the Italian Communist Party has of entering 
a@ government majority. 


ZACCAGNINI: 6-PARTY AGREEMENT POLICY SHOULD BE CONTINUED 
LDLLIOLBY Rome Domestic Service in Italian 1800 GywT 11 Jan 78 LD 


[Text] The meeting of the Christian Democratic [Dc] Directorate is underway. Party Secre- 
tary Yaccagnini outlined the stance of the DC toward current major problems. Here is a 
report by Aucusto Carloni: 


In 2 13-page report to the party Directorate, meeting today at the headquarters in the 
Piazza del Gesu, Zaccagnini outlined the road which the Secretariat intends to follow 
concerning the future development of the political situation. He spoke for about 50 
minutes. The I, he said, maintains that the policy of the six-party agreement, as a 
method of confrontation between the political forces, should be continued and deepened 

in order to offer a political solution which will guarantee stability and be coherent with 
the congress tasks of the party. We do not pursue the idea of early elections, Zaccagnini 
added, especially because we believe we know how traumatic it would be for the country. 

He hoped that other political forces, too, will make every possible effort to avoid ending 
the present legislature. 


According to Zaccagnini, the dialog on the search for an agreed program should precede any 
discussion on the formulas, otherwise there would be the chance of general confusion and 
the suspicion that attempts were being made in the confusion to adopt policies which cannot 
be presently supported. This observation, Zaccagnini added, applies to all and especially 
to the Communist Party. If the political will and program coherence have been weakened, 

.t is di:fleult to see how the remedy can be obtained only by a government formula which 

is different from the present one, disrupting the equilibrium and which is rather dangerous 
[words indistinct] the deepening of the development of the July program agreement. The 
results of Andreotti's goverrment contribute to this. It is a government which can in the 
present phase successfully carry out (?’various) tasks of the moment. 


The renewed understanding between the parties which signed the July agreement can lead, 


according to Yaccagnini, within a short time to a large and fruitful parliamentary conver- 
gence which is necessary for adopting [word indistinct] provisions. I believe, Zaccagnini 
nid, that the party agrees with this policy and not with the policy of a government of 


emergency. 
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We shall not allow anyone, Zaccagnini said, to force our hand [words indistinct] in the 
interest of the country. We are always ready, however, to undertake (?deep) and sincere 
dialog with other political forces to determine adequate prospects [passage indistinct]. 


SOCIALIST LEADERS COMMENT ON INTERNAL PARTY DIFFERENCES 
LD111225¥Y Milan CORRIZRE DELLA SERA in Italian 8 Jan 73 P 1 LD 


[Antonio Padellaro report: “Italian Socialist Party (PSI) Leader Answers Charges of 
‘Excessive Cautiousness'"] 


{Text] Rome--What is going on in the Socialist Party? Nearly everyone is asking himself 
this question--either curiously, like the journalists who visit the Via del Corso while 
leadership meetings are in progress and note that the atmosphere is electric, to say the 
least; with uncertainty, like the party members on the periphery who are still wondering 
whether or not the congress will be held; or with interest and attention, like both the 
Christian Democrats and the Communists who are competing to establish a special relationship 
with the PSI. 


At the party offices the existence of these troubles is not denied, but neither is it 
dramatized. It is above all the older officials who point to the political “destiny” of 
the PSI, that is, of the party which historically is always the first to suffer the 
hardest blows of a political crisis situation. 


To discover more we went to hear those who command in the party: Secretary Bettino Craxi, 
and leftwing leader and Craxi's main ally Claudio Signorile. We also consulted Enrico 
Manca, leader of the anti-Craxi, anti-Signorile faction. 


In the summer of 1976, with a blitz that is still famous, Craxi, Manca and Signorile 
gained power in the party, forcing Francesco de Martino's resignation from the secretary- 
ship. The unity among the three leaders which had already been precarious for some time, 
disappeared completely over the issue of the congress. It has already been convened by 
the Central Committee, and Craxi and Signorile want to hold it on the date set (that is 
mid-March) while Manca disagrees. 


On Priday afternoon this problem was at the center of an animated Secretariat meeting. 

We ask Craxi whether any decisions were made to postpone the congress. Craxi says: 

"Nothing of the kind. The congress will be held just as the Central Committee decided. 

The only thing that can prevent the congress from being held is the eventuality of the 
municipal elections planned for the spring being brought forward considerably. But in 

that event it would be a case of provocation by the regime, and we would know how to react." 


With another polemical argument the internal adversaries accuse the secretary of having 
waged the offensive for an emergency government too cautiously in recent weeks. Craxi 
says: “It is true, I have been cautious, and I will continue to be so. I will continue 
to act cautiously, because I am convinced that waiting around the corner is the armed 
raiding party of early elections. Everyone says that they are against this eventuality, 
but, be that as it may, I do not want to play into the hands of those who do want it." 


Still on the subject of the party's internal situation, Craxi adds: "I cannot allow the 
Socialist Party to be destabilized. A major internal debate must be started to give the 
party clarity of ideas and a political aim. This is why the congress is indispensable." 
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Is it true that you want to postpone the congress because you are afraid of losing’ 

Enrico Manca does not appear surprised by this question. "I would like this to be clear 
once and for all: Not only am I not afraid of the congress, I also reject this mistaken 
distinction between those who want it ar? <hose who do not.” Enrico Manca claims he was 
the first to suggest c-nvening the congress in March. He would have remained of the 

sate opinion, he adds, if in recent weeks new factors, such as the govermment crisis, for 
1 stance, had not emerged. “It is a very complex situation and it is unrealistic to 

espect a carefully guided crisis that will be resolved quickly." But Manca's main 
objection concerns the timetable of events: The date of the referendum will probably be 
set for 12 June and the date of the municipal elections (involving about 10 million voters) 
7 May. The preparation of the lists, Manca maintains, would thus coincide with and disturb 
the most intensive phase leading up to the congress. 


To overcome the problem Manca suggests a national conference on the socialist program to 
be held at once: “It would be one way of obtaining a political clarification while 
avoiding a power struggle.” But it is a plan which Craxi does not intend to consider. 


"In any case," Manca says, “I have restricted myself to airing these preoccupations in a 
problematic forn." 


We ask Manca the reasons for his political differences with Craxi and Signorile: “Craxi, 


and for that matter the entire leadership, has espoused the emergency policy. se immediately 


noted in Craxi a lack of coordination with respect to this line, in other words, vhe 
secretary's excessive cautiousness in pressing for a change in the political framework." 
We ask if it will be possible to hold a united congress: “Nobody has chosen the roa’ of a 
Split congress. But it is also true that there is something more dangerous than a clash, 
and that is false unity used to hide the distribution of power. What the party needs is 
political clarity." 


In other words, Manca accuses Craxi and Signorile of forming an alliance based on criteria 
of internal power and strengthened by expediency and not by political convictions. We 
mentioned this accusation to Claudio Signorile, who replied: "I do not accept nominalism. 
Identifying political lines with individuals is one of the Social Democrats! fundamental 
errors, which I have learned to mistrust. The truth is that the policy of autonomy and 
that of the alternative blend together very well." 


PCI LEADERS DISCUSS PARTY'S INTERNAL PROBLEMS 
LDi11131Y Milan CORRIERE DELLA SERA in Italian 5 Jan 76 pp 1-2 LD 


{Antonio Padellaro report: “Debate Within PCI Leadership on Discontent Over Wait-And-See 
Policy") 


[Text] Rome--In Via Delle Botteghe Oscure, at the Communist Party Directorate headquarters, 
it had already been under discussion for several days. RINASCITA, the PCI's most presti- 
gious weekly, founded by Palmiro Togliatti, would publish in its next issue a roundtable 
discussion on the party's internal situation. The fruit of several hours of debate among 
two Secretariat members of noless influence than Gian Carlo Pajetta and Gianni Cervetti 
and a number of regional secretaries, the final result is an X-ray picture of the state 
of unrest in the major Italian leftwing party 18 months after the 20 June electoral 


victory. 
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The year 1977 has been a difficult and complex one in the party's life,” was the opening 
comment from Adalberto Mirmmcci and Paolo Franchi, the ideological weekly's editor and 
political commentator respectively. "On a mumber of occasions people have spoken of 
delays and inadequacies. The most commonly used term has been 'a wait-and-see policy,' 
Many difficulties have appeared to stem from an incomplete assimilation by the party 

f certain aspects of our policy, such as the DC (Christian Democratic] issue or our 
Stance on the democratic state,” 


The next to speak was PCI Organization Jection Chief Gianni Cervetti. “We must carry 

ut an open-minded, critical discussion,” he maintained, “We must knock down the wall 

of fear that our criticial or self-criticial considerations will be used for subsequent 
attacks om the party, These attacks exist and they will exist whatever happens,” At 

this point Cervetti fired a volley of mwestions which appeared to be criticism of the PCI 
leadership's administration: “What he: been done to develop the capacity for external 
projections’ How have the party structures been altered? Have we occupied all the new ' 
Spaces which we have opened up’? I would say not: Indeed, there might even be dangers 

f regression, I am thinking of the major cities where the membership campaign has j 
encountered the greatest difficulties, starting with Turin, Milan, Genoa, Rome and : 
Naplec, What does this mean? First, tiat relations with certain sectors of society, 

' within popular strata, have slack ned,” 


Pledmont regional secretary Bruno Ferrara said: ‘There is something in our activity | 
which d nt work, There are many signs of malaise, There is a danger of a split 
between the leadership groups and the party as a whole, Mistaken and dangerous attitudes | 
are arising in our local party offices," 
Pajetta stressed the problem of member.iip and the percentages achieved, “I have 

ad enough of this 100 percent, It is partly an excuse to say that we have done badly P 
Where we have traditionally done badly, so that we must resign ourselves, And if 

LOO means 101, 102 or 103, then we congratulate ourselves and award ourselves prizes." 

Pajetta raised @ mumber of issues, including that of the voters: "We have voters who 

c uld join the party and do not do so, We cannot manag? to get them to Join,” Then 

ne asks; ‘Why should they Join,” and cites the case of certain Turin factories where 

the recruitment campaign exceeded the 100 percent target but where, following the attack 

om Casalegno, “10 percent were on strilc,” 


Biagio di Giovanni of the Campania rer. nal secretariat pointed out a "dangerous" 


phenomenon, namely “the spread, even through certain areas of the party, of a certain 
luibt that polities--and thus also the 'Cl--can really change things." Cervetti 
returned to the widespread inability i: the party to understand the new situations: 
\arting with what the DC represents, Often in the local party offices we contime 
repeat an old analysis and then we are surprised, as, for instance, in the case of 
ne rece school elections," 


eon @ partial failure, while Patrizia Dini of the Pisa federation stated that the 
election campaign was carried out in an old-fashioned and traditional manner," 
(sentence as published] 


Pajetta had something more to add on the topic of internal democracy: “We mast 
bear well in mind that democratic centralism is also democratic, that comrades come 
t lL cal party offices to discuss and not to ask for directives, let alone to 
r asSermon, In other words, we must begin to understar4 that the mass is no 


longer said in Latin, The church has realized this, why cai we not understand it 
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PCI LEADERS REAFFIRM 'SOLIDARITY' WITH PALESTINIANS 
LDO90931Y Rome L'UNITA in [talian 30 Dec p18 LI 
(Unattributed report: "Cordial Meeting Between Pajetta and PLO's Rome Representative ] 


[Text] Rome--Comrade Naymir Hamad, the PLO's official representative in Italy, and 
Compade Husayn Aflaq were received yesterday at PCI Directorate headquarter: by 
Secretariat and Directorate member Comrade Jian Carlo Pajetta, Central Committee member 
Comrade Antonio Ruboi and Comrade Remc Saleti of the Foreign Section. 


During the cordial and friendly conversation there was a broad examination of the Middle 
East situation in the light of the new developments which have taken place w a result 
of the various initiatives carried ovt {n the area over the past few weeks. 


The PCI comrades reaffirm to the PLO representatives the [Italian Communists' solidarity 
with the Palestinian people's struggle fcr their legitimate rights and their commitment 
to working for a just and iasting peace throughout the Middle Fast area, for th: Ke , 
the interests and security of all peoples and all states. 


BRIEFS 


EGYPTIAN ENVCY WITH FORLANI --Rome, Jarmary 7 (ANSA)--italian Foreign Minister Arnaid 
Forlani received the Egyptian ambassador to italy, Mabwad Samir Ahmed, Friday for 
“cordial talks," it was learned here, [Text] [Rome ANSA in English 0530 GwT 7 Jan 78 Av] 


NWFW AMBASSADOR TO [RAN--Rome, January 9 (ANSA)--Guilio Tamagnini has been named the rew 
[Italian ambassador to Iran. The announcement was made here over the weekend following 
sommunication of Teheran's approval of the nomination, [Rome ANSA in English 0345 onT 


> Jan 78 aul 


TW AUSTRALIAN AMBASSADOR--Rome, Jarmary 10 (ANSA)--Head-of-state Giovanni Leone today 
received the new Australian ambassador to Rome, Robert Henry Robertson. The diplomat 
presented nis credentials to the president of the Quirinale Palace here, [Text] 


~ 


[Rome ANSA in English 1525 GMT 10 Jan 78 Av] 


YEW L'OSSERVATORE ROMANO EDITOR--Vatican City, January 5 (ANSA)--Valerio Volpini takes 
wer tomorrow as the new editor-in-chief of the Vatican's official L'OSSERVATORE ROMANO 
laiiy. He replaces out-going editor-in-chief Khaimondo Manzini, who headed the 118-year 
ld paper since 1960 when he was appointed to the spot by Pope John XXIII. Volpini 


f* -_ sornre . Tew? 4 &d 


joined the paper's staff of journalists Just three months ago, j[Rome ANSA in English 
1615 GMT 5 Jan 78 AU] 


* 
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AGREEMENT ON MUTUAL CONSULTATIONS BETWEEN PSD, CDS BROKEN 
LD111525Y Lisbon DIARIO DE NOTICIAS in Portuguese 50 Dec 77 pp 3. 7 WD 
{[Unattributed report: “Agreements Between PSD and CDS Suspended”) 


fExcerpt] The breaking off of the “agreement on mutual consultations" between the Social 
Democratic Party [PSD] and the Social Democratic Center Party [CD3] was publicly 
disclosed yesterday by the JORNAL DE NOTICIAS, after having been kept secret since 25 
December when the chairman of the Standing Committee of the Social Democrat's National 
‘ounc!’ denounced that agreement in a letter addressed to the centrists. 


Sousa Franco stated in that letter: 


‘We have learned from the newspape of some changes in your political stance, following 
specifically from the conclusions of your latest National Counci’ meeting and from 
public statements on the part of your leaders. We have read in the newspapers criticisms 
of the PSD with recpect to statements on the part of our party ant generalizing opinions 
with respect to the stances which the PSD or Dr Sa Carneiro have upheld vis-a-vis the 
country. And we have heard you persistently advocate or accept a platform of the 
Socialist Party (PS) and the CDS, contrary to the mutuc” negotiatirg stances adopted 

by the two parties and the statements made last Jun@cece 


‘We belleve that the spirit and letter of the agreement on conrultations between the 
“DS and the PSD is incompatible with mutual attacks on the part of the two parties and 
with edvocatine negotiating stances different from those previously announced, 
especltaliy at a time of intensive negotiations such as the present, or with the failure 
to communicate essential information from one party to the other. That is why, for 
our part, we have stllienced criticioms and disagreements, and, even with some internal 
lifficulty, which always results from rightwing alliances, we have continued to uphold 
stances which, until a short time ago, we believed were also yours," 


mm the basics of these observations, the PSD has drawn the following conclusions: 


‘L--We consider that there has recently been a de facto suspension on your part of the 
agreement on consultations, which has always operated on our part, even when for 
program reasons we have adopted stances very different from yours. 


‘l==We suspend the agreement with full Justification, in view of the failure to receive 
essential information, your public aivocacy of the PS-CDS platform and the persistent 
sttacks against the Pod, which are incompatible with the spirit of an interparty 
wreenent. 


*«-We reserve the right to denounce that agreement formally, if we do not receive 
atiefactory explanations for this conduct from your political leadership this week, 
end we are free to negotiate as of this moment. " 


the same letter also confirmed ‘the lack of progress on institutional aspects during 

the Latest meetings with the PS,” while explaining, however, that ‘as is stated in a 

‘ommunique which we have released, the PS has expressai to us its agreement with the 
nomic and financial proposal which we have presented. 
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No Accusation Is True 


On the same day, CDS Chairman Freitas do Am:~al stated in a letter addressed to the 
Standing Committee of the PSD Wational Council: "We received your letter of today 4 
Short while ago, and it greatly surprised us. 


"In fact, none of the accusations which you level at us aretrue, nor do we acknowledge 
any justificetion for your complaints or your criticisms. We can prove this, if 
necessary in regard to your complaints or your criticisms, We can prove this, if 
necessary, at any time, 


“However, we ourselves have various grounds which would have long ago allowed us to 
cite your failures to comply with the agreement on consultations which we signed, We 
have not done so, We note, however, the difference in attitudes,” 


Replying next to the suspension of the agreement announced by the PSD, Freitas do Amaral 
adds: “Since it has been decided om your part, unilaterally and, in our opinion, ground- 
lessly, to suspend the existing agreement, we find ourselves obliged for obvious reasons 
and quite sgainst our will to do likenise, considering that agreement suspended also from 
our side, 


“We hope that we will be able to clear up this unfortunate disagreement with you, 


"We also wish to inform you that our contacts with the PS nave been unsuccessful, largely 
because we have so far always insisted on negotiating on the basis of a PS-PSD-CDS 
agreement. 


And, in conclusion, the CDS chairman also states: “Ironically, it is at the very moment 
when for that reason (in addition to others) our contacts with the PS are suspended that 
we *.re accused by the PSD leadership of advocating the PS-CDS formula, at the same tine 
a* the PSD, 24 hours after reaching agreement with the PS about an economic and financial 
platform, hurriedly suspends its agreement with the CDS and declares that its hands are 
free to negotiate! We make no comment,” 


Meanwhile, in view of the disclosure of the suspension of the agreement--which, moreover, 
caused the publication of both the letters which we have Just cited--the secretariat of 
the CDS Political Committee released a communique yesterday, in which it declares itself 
"totally uninvolved in the disclosure of that news and considers it inopportune at the 
present stage to engage in any polemics with another democratic party.” 


By way of “explanatory information about the matter,” the communique states: 


"It is clear from examination of those two documents that the CDS did not agree with 

the initiative taken by the PSD leadership and that it therefore does not feel in any 
way responsible for the attitude adopted by the social democratic leaders, When the PSD 
Signed a joint communique with the PS excluding the CDS last July; when several PSD 
leaders publicly spoke critically ebout the agreements between the PSD and the CDs; 
when the PSD National Council decided in Braganca to change the party's political 
s*‘rategy, without any discussion with the CDS or even prior notification; on all these 
gad other occasions the CDS has always sought to preserve its relations with the Social 
Democrats, as a means of insuring creater equilibrium for Portuguese political life 

anc the consolidation of democracy, At nome of these delicate t.mes has the CDS taken 
any initiacive to break off or suspend the agreement on mutual consultations with the PoD, 
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No CDS leader, up to the time when the PSD communication was received, has advocated 
any solution aimed at excluding the PSD. especially with respect to the formation of 
the second government.” 


in the final part of the communique, the CDS asserts that it is “prepared to resolve 
this unfortunate disagreement calmly with the PSD,” stating, moreover, that it “has always 
advocated, aS it still advocates, the PSD's participation in the goverment agreement 

and the Social Democrats' presence in the executive,” 


Also commenting on the same topic, Freitas do Amaral stated on leaving Belem Palace 
yesterday that “relations between the CDS and the PSD could become excellent again, if 
the PSD so wishes,” and that “there is no reason to believe that agreements are being 
reached behind the parties' backs,” and that therefore there is no alliance but merely 
negotiations between the CDS amd the PS, 


PCP'S ALVARO CUNHAL MEETS WITH PRESIDENT EANES 
LD111%56Y Lisbon Domestic Service in Portuguese 1500 GMT 11 Jan 78 LD 


[Text] The meeting between President Ramalho Eanes and Portuguese Communist Party [PCP] 
Secretary general Dr Alvaro Cunhal has just ended, Mr Alvaro Cunhal conveyed to the 
president of the republic the PCP's appraisal of the political situation, its concerns 
ver the formation of the new government and its views on the present state of affairs. 


Asked afterward by reporters whether the meeting between the Socialist and Communist 
parties later today would prove decisive, Alvaro Cunhal replied that either this 

meeting or the next one should be decisive since not many more meetings are planned 

for the immediate future, It is important t» the PCP, Dr Alvaro Cunhal stressed, that 
an agreement be reached such as will serve the country's economic recovery and the 
Comsolidatiom of democracy. And he added: Should such an agreement fail to materialize, 
it will be up to the prime minister designate to decide on whether to go ahead with the 
formation of @ Socialist Party-coclal Democratic Center Party govermment--a rightwing 
goverment, therefore, in the PCP's view--or to desist from forming @ government. 
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POREIGN MINISTER OREJA OUTLINES 1978 POREIGN POLICY GOALS 
LD111745Y Barcelona LA VANGUARDIA in Spanist. 4 Jan 78 p 13 ID 


[Apparent text of Foreign Minister Marcelino Oreja's 3 January interview in Madrid with 
EUROPA PRESS: "1577 Has Been the Year of Spain's Great Expansion Abroad” ] 


[Text] “The year 1977 has been the year of the transition to and the comsolidation of 
democracy in Spain and also on the great expansion in international action, Waturally 
there are many obvious topics perding for the new year and they will be dealt with with 
the same enthusiasm and commitment which we have demonstrated hitherto.” This is what 
Foreign Minister Marcelino Oreja told the El ROPA PRESS director in an interview, 


{Question] What did this great projection abroad consist of? 


[Answer] The normalization of relations with the Soviet Union and other East European 
countries, with Mexico and finally with certain countries which have Just Joined the 
international community, while at the same time we have intensified our relations with 
Portugal through the 22 November friendship and cooperation treaty, wiich replaces the 
ld 1939 nornaggression treaty. In the same way we have met all the object ves laid down 
in the government's 11 July program declaration, 


[Question] Including the EC objective? 


[Answer] Of course, Some 17 days after that declaration Spain ammounced the opening 
of negotiations for EC membership. This means that the orientation of government policy 
is clearly defined and that it corresponds, furthermore, to the demands made by all 
parliamentary groups in this connection, 


(Question) Are we up to date with regard to human rights? 


[Answer] Yes, because this year the UN resolutions on civil, political, ecomomic, 5 cial 
and cultural rights have also been ratified, 


Within the same context, I would like to point out that in 1977 the government approved 
Spain's adherence to the statute on refugees. 


{Question} On another topic, has the government's policy on Gibralter changed’ 


[Answer] We are still pressing for the resumption of negotiations with Britain, in 
accordance wit’ the UN resolutions and agreements concerning the restoration of Spain's 
territorial integrity and with the legitimate interests concerned, while facilitating 
flexibility with regard to the place itself and the surrounding area, insofar a5 progress 
in the negotiations will permit. in this same context, the government has started con- 
versations with Britain, consolidated by the 24 November Strasbourg talks, which were 
characterized by the attendance of Gibraltarians in the British delegation, 


There appears to be a good possibility that these talks will continue in 1978 and we hope 
that they will achieve concrete results in @ relatively short time, 


[Question] Turning left geographically, what importance do you attach to your relations 
With South America’ 
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[answer] They are ome of the fundamental coordinates in Spanish political action, In 
order to impart a more dynamic, gore lively and more topical characteristic to them we 
have modified the old Institute of Hispanic Culture, which has played its role in the 
pact, into 2 tatin American cooperation center, where, apart from cultural issues, al) 
economic, technological, commercial and financial problems are dealt with. 


[Question] One point of dispute is the Sahara: What is the Spanish Government's position 
on this?’ 


[Answer] It is very clear: The government wants there to be an agreement among 411 
the sides concerned, with a harmonization of their respective legitimate interests and 
it wants the expression of the Saharans' will to be respected. 


It is true that the topic is an international one and that the United Nations and the 
UnU must decide, but it is also clearly a matter affecting security in the area and thus 
also Spanish security. This is why we are striving for the establishment of a just and 
lasting settlement. 


{(Question] What about Algeria? ' 


[Answer] Unfortunately under the heading of controversial topics in 1977 we must stress 
what was implied by the attitude of @ country with which there were so many reasons for 
us to have @ cordial understanding and which nevertheless, because of the behavior of 
certain official circles regarding such an essential part of our national territory as 
the Canary Islands and the incitement to violence and terrorism steeming from government 
Circles, obliget w* to issue a vigorous protest note and to recall our ambassador, We 
trust that good sense will prevail and that we will eventually insure in 1978 a satis- 
factory solution to relations which must exist, for geographical and historical reasons, 


[Question] One question affecting thousands of workers and with major economic reper- 
cussions is fishing. ‘ 


[Answer] This is a difficult tcpic due to the extension of the economic gone to 200 miles 

by many countries, including those of the EC, a mumber of African cowtries, South Anerican 
countries and so forth, which is affecting fishing grounds traditionally fished by Spanish 

boats, I can tell you that Spain is making all possible efforts to deferd national fishing ' 
interests and that various negotiations have yielded frankly satisfactory results for our 
interests, 


(Question] What prospects does 1978 afford? 


[Answer] There are many problems pending. We will give priority to the protection of 
and aid to Spaniards abroad, It is essential that we give more and more attention to 
the situation of the Spanish emigre and deal with all the problems facing hin, 


[Question] What other specific issues are still pending? 


[Answer] The amplification of the 1970 agreement with the EC to try to obtain certain 
agricultural concessions and @ balance in industrial exchanges, The EC is experiencing 
a complex period, so that negotiations for our membership are a difficult and tough 
question, But we will defend our interests, On another front, we hope that in 1978 

we will reach an agreement with EFTTA, This agreement is necessary because at present 
Spanish products are being discriminated against in this area with respect to EC products 
and the same applies to EFTA products offered for sale in Spain, The agreement I 
referred to could take place even in the first quarter of this year. 
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I must also point out that since the July 1976 agreements, which marked the beginning 
of the replacement of the concordate, a series of negotiations at a technical level have 
been taking place with the Holy See and these have taken place in an atmosphere o: 
cordiality amd understanding on the basis of a distinction amd cooperativun between the 
Church and the state. Much progress has been made in certain sectors and it is to b 
hoped that specific results will be achieved before July this year. this date having 
been set as the deadline for finalizing the new system of relatiams between the two 
authorities, 


Another issue which we must investigate further is fishing in EC waters, which will 
require new criteria on Spain's part with respect to the EC countri.J, amd other 
criteria with respect to France, for the full implementation of the 1976 agreenent, 
Which is not being implemented at present and which refers to coastal fishing within 
a 6-12 mile limit. 


Our initiatives with respect to Eastern Europe and Africa could be the two most important 
innovations in our action in the coming year, without forgetting all the other topics 
which we have already mentioned in order adequately to defend the interests of Spain 
and all -paniards abroad, 


DRAPT LAW APPROVED POR 200-MILE ECONOMIC ZONE IN ATIANTIC 
LD112344Y Madrid in Spanish to Europe 1900 GMT 11 Jan 78 LD 


{Text] The Presidency Committee of Congress (Comision de Presidencia del Congreso] has 
approved a draft law extending Spanish jurisdictional waters to 200 miles on the Atlantic 
coasts and including an option whereby the government may extend the jurisdictional 
waters on the Mc iterranean coast, 


The draft law, which has five articles, declares these waters to be 2m «61 s'* 
economic zone in which the state has sovereign rights over exploratic.., expasi‘stion 
and fishing. 


The declaration of an economic zone does not affect navigational rights, overflight 
rights nor the laying of underwater cables, 


According to members of the committee, this extension of territorial waters will 
allow negotiations to be carried out with Morocco and EEC countries--especially 
France--which have restricted Spanish trawlers fishing in Community and Saharan 
Bank waters, 
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NORMAY 
REPORT ON ZEMSKOV-STOLTENPERS TALKS, POSSIBLE GROMYKO VISIT 
LDLL1557Y Oslo ARBEIDERBLADET in Norwegien 7 Jan 73 p 15 LD 
[Bjorn Hansen report: "“Zemskov Paves the Way for Gromyko's Visit") 


[Text] It is probable that Soviet Deputy Poreign Minister Igor Zemskov's visit to 
Norway will pave the way for the long dicct«sed visit by Soviet Poreign Minister 
Andrey Gromyko, It was Zemskov himself who, @uring telks with his Norwegien counter- 
part, Thorveld S..ltenberg, raised the question of Gromyko's visit, and the Norwegien 
side confirmed that the invitation still stands, Wo dste, however, hes been set for 
the visit. Yet political observers believe thet the chances of s visit in the not 
too distent future are better than they heve previously been, The Norwegisn-Soviet 
talks were marked by 4 very good anc objective stmosphere, 


SPBEIDETPLADET understands thae® a good cilmate prevailed during the final days' 
discussions in Oslo, wilch can only meen thet the setmosphere for new politics] telks 

and negotiations hes greatly improved, Deputy Poreig Minister Zemskov did not @ 

into deteil on some of the views which have previourly caused » sensstion in reletions 
with Morway. Among other things, the tector line wes not mentioned by the Soviet side 
when the stance in the demarcation line negotiations wes discussed, This des not 

mean thet the Soviet Union hes sbandoned its positions, But in the telks people evoided 
going into detail on viewpoints which could leed to politicel confrontstion, On the 
other hand, there was no indication ¢civen of the date for resuming these negotiations, 
mit the Soviet side did stress the need to reach solutions to this question, 


One of the main questions raised by the Soviet side this week was s politics] con- 
sultetion agreement between Norway and the Soviet Union--of the seme sort eas the Soviet 
Union hes with Denmark and Ceneads. Such an agreement would mean thet the two countries 
could request joint consultetions when problems of mutual Interest erise, The Nor- 
vegian side replied that such consultetians could possibly be agreed in « communique 
like the communique issued after Yorwegian Prime “inister Trygve Bratteli's visit 

to Premter Kosygin in 197%, The Soviet side also hinted at the need for more 

frequent meetings et the level of those which have now been held, 


The sorwegian side was gore ~eserved about raising the question of Gromyko's visit. 

It wes flmelly raised by the Soviet side, Most of the bileters] questions were ieft 
until the finel day of the tslks. ‘The temarcetion line issue and Svalbard, smong other 
things, were then discussed, whlle the fishertes protection sone sround Svelberd was 
touched upon intermittently, This ts « matter which will come up inthe talks Lew 

of the “ee Minister Jens Evensen will hold with Soviet Fish ind@ustry Minister Ishkov 
over the weekend end et the becinning of next weer, 


The Soviet side raised some objections to the participation of West Serman troops 
in meneuvers on Worwegien soll, and to the Loran © and (mega stetions, Put this was 
jone in « subdued manner and did not come to any hersh exchanges of opinion on these 
juestions, ven human rights end » namber of internetionel questions vere exenined 
and 4iscussed, 





_ == 
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POREIGN MINISTER VIEWS TOPICS POR SETTLEMENT WITH USSR 
LDLLISZ3Y Oslo APTENPOSTEN in Worwegian 2 .sn 78 p & LD 


[Report on BORWEGIAN WEWS AGENCY interview with Poreign Minister Knut Prydenlund: 
"Prydgenlund Believes That We Can Negotiate With the Soviet Union Without Fear") 


{Text] “It is clear that cooperation betweem « small country and a superpower could 

cause problens, but as a NATO member we will be able to negotiate and cooperste without 
fear,” Poreign Minister Knut Prydenlund said in « new year interview with the \WOIWSCIAN 
NEWS AGENCY. The foreign minister said thet the Russians sre surprised by the increasing 
Norwegian ectivity on Svalberd. “We have told them that this is a consequence of 
Gevelopments themselves, and that we cannot rule out increased activity by other countries 
in the future in these areas,” Prydenlund reported, 


"The unresolved problems caused by developments in the northern areas in relations 
between Norway and the Soviet Union will be raised @uring Sovict Deputy Yroreign Minister 
Igor Zemskov's 5-7 ‘armery visit. We regerd this visit os an importent link in the 
effort to find + solution to these problems end forms o; »ooperation to deal with new 
problems wiich could srise with the development,” the foreign minister seid, 


Pryageniund stressed that reletions with the Soviet "nion will be increasingly impor‘ant 
for Norwegian foreign and security policy, end that openness by Norvay both toward 

its sliies in the West and toward the Soviet Union is 9 condition for being able to 
con@act successful negotiations and to make Norwegian policy credible, 


The foreign minister seid that slthough orway is « member of NATO, this des not 
entitle us to ect toward the Soviet Union es if we were « great power, We must reslize 
that the Soviet Union hes lecitimate security interests which we must also take into 
account, he seid, 


Poreigen Minister Prydenlund stressed that Norway has to attach importance to acting 
with complete openness @uring the handling of the northern problems, And this hes 
to apply to all sides, 


"We now regard beputy Poreigi Minister Zemskov'’s visit this week and Fish Industry 
Minister Aleksendr Ishkov's visit leter this month es important links in Norwegian- 
Soviet cooperation, so detailed agenda has been prepared for the talkre with Jeaskov, 
but we have sgreed t attack much importence to the problems in the north,” the foreign 
minicter said, 


‘'] consider the gray cone agreement a necessary means to resolve specific problems in 
the Parents Ses, and I cannot see that there is a useful alternative,” he seid, 


[Question] is Norway prepared to consider a temporary settlement of the demarcation issue 
"Roth sides sre sereed on the need to pursue the demarcation negotiations to a solution 


aS soon as possible, Se there is no current interest in a temporary settlement apart 
from the gray zone agreement,” FPrydenlund replied, 


[Question] #111 the fect thet the Barents Sea constitutes a strategically very sensitive 
area complicate the negotiations on a demarcation line? 
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"It is clear that this situation will be a factor in the assessment of the negotiations. 
I would, however, not exaggerate the significance of this aspect of the matter. ‘The 
fact is that the demarcation line to be agreed will only be decisive for the exploita- 
tion of mataral resources,” he replied, 


The foreig minister stressed Norway's policy of keeping down tension with respect to the 
Soviet Union, “We belong to NATO but Guring the formulation of our defense policy we 

have taken as much account of the Soviet Union as can be reasonably expected of a country's 
government. Our base policy, muclear policy and severe restrictions on military 

maneuvers all comstitute what, in Helsinki terminology, we call confidence-inspiring 
measures. Ané they are unil.cteral Norwegian measures," Prydenlund pointed cut. 


“Our increasing activity on Swalbard is an expression of our desire to deal with develop- 
ments im good time, If the oll exploration on Swalbard at the beginning of the sixties 
had resulted in discoveries, we would have faced a difficult situation because at Me 
time we had not carried out the necessary measures,” Prydenlund said 





[Question] Would it ease the handling of the Svalbard problems if other countries became 
involved in the archipelago? 


"We do not encourage other countries to become involved on Svalburd,...we cannot rule out 

that other countries will do so,” Prydenlund said, adding that the Americans have not shelved 
a research plan to copy Nansen's Journey across the Arctic Ocean aboard the “Frac.” This 
project requires that the Americans bufld a supply station on Svalbard, 


SWEDEN 
YUGOSLAV POREION SECRETARY MINIC DEPARTS 13 JAN 
LDLII216Y Belgrade TANJUG Domestic Service in Serbo-Croatian 0938 OMT 11 Jan 78 LD 


[Excerpts] Stockholm--Milos Minic, vice president of the Yugoslav Pederal Executive 
Council and federal secretary for foreig affairs, left Stockholm this morning following 
his 2 days of telks with Sweden's political and economic leaders, Sweden's satisfaction 
over the results of the Yugotlav<Swedich talks were reiterated at Arlanda airport this 
morning by Foreign Affairs Minister Karin Soder when she saw off her disting ished Yugo- 
lav guest. “ilos Minic, his wife Milka Minic and his associates who took part in the 
VYugoslav<‘wedish talks were also seen off by the Yugoslav ambassador in Sto :kholm 
reliks Gorski, representatives of the Swedish Government, especially those of the 
Ministry of Poreign Affairs, and by many others. 


MIDEAST TALKS SHOW CARTER MUST LEARN TO "WEIGH HIS WORDS' 
LDO9L625Y Stockholm SVENSKA DAGBLATET in Swedish 5 tan 78 p 2 LD 


[Editorial: “The Search for Peace") 


[Excerpts] Lire Carter's earlier visits to four capitals, his meeting with the Egyptian 
president in Aswan on Wednesday was marked by great haste. The talks lasted only 50 
minutes, and naturally there was no time for any real negotiations to be conducted, 

As @adat explained afterward to journalists that he and his gucst had propounded 
identical views, and Carter, for his part, named a couple of principles which he 
somsiderea important for reaching @ lasting peace and which, at least, were very 

close to the Egyptian stance, 
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There is now just the risk that Carter has irritated Israeli head of government Begin 
just as he irritated As-Sadat when, immediately before his lightning visit, he expressed 
himself in a way that was generally interpreted as unreserved approval of the plan which 
Begin submitted, American attempts to present Carter's words as if he only wanted to 
describe Begin's plan as a good starting point for negotiations and that he strongly 
emphasized Israeli flexibility have seemed rather desperate, 


The principles which Carter said after his meeting with As-Sadat were important for 
peace were as follows: Israel mist withdraw from the territories occupied in 1967 and 
the borders must be secure for all parties concerned; the Palestinian problem must be 
resolved so that the Palestinians have their legitimate rights recognized and are 
allowed to assist in determining their future, Carter said nothing, however, about the 
PIO, If the news agencies have correctly reported Carter's statements, they will be 
rather hard for Begin to swallow, 


Before his meeting with As-Sadat, Carter visited Saudi Arabia--the country whose enormous 
coffers constitute one of the most important political factors in the Arab world, He 
was granted a royal reception by the monarch himself, who, in welcoming him at the air- 
port, thanked the President for his effarts to find a just and lasting solution to the 
problems in the Middle East, After the talks an American spokesman explained that the 
atmosphere was marked by “warm and mitual understanding," and that King Khalid and 
Carter had "; very good meeting." But there were also signs that the atmosphere had 
been more strained than the Americans would admit, They had promised a joint ccmmnique, 
but nothing came of it, and the President made his own, rather noncommital statement, 
Carter's meeting with the king lasted no more than half an hour, and his talks with 
Prince Fahd, the regime's strong man and driving force, not more than an hour, 


One of Washington's main efforts recently has been to get the “moderate” Arab regimes 
involved in the Israeli-Egyptian peace effort, but the Saudi Arabian leaders--like King 
Husayn of Jordan--have obviously refused in turn, Carter mist have been unaware of the 
force in the criticism which Begin's plan aroused in these states and of the damage he 
did to his own cause and that of peace by his extremely positive utterances about this 
plan, During 1 year in government something which Carter has not learned is that the 
U.S. President on this and other extremely sensitive issues, mist weigh his words and 
sometimes be absolutely silent in public, 
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BOZKURT SAYS ECEVIT WANTS TO SETTLE CYPRUS ISSUE SOON 
NCO9O831Y Nicosia BOZKURT in Turkish 9 Jan 78 p 1 NC 


{Text} Ankara--NORTH CYPRUS WEWS AGENCY [KKHA]--In a statement to the NORTH CYPRUS NEWS 
AGENCY a senior official of the Turkish Foreign Ministry has said that “Ecevit will take 
all the necessary political and diplomatic measures for the solution of the Cyprus problem 
at a very early date.” 


Ecevit, who is a social democrat, believes that "the Cyprus problem has been in abeyance 
for longer than it should have been and tha there is no justiciation for further 
prolonging of the issue." 


The Foreign Ministry official has refrained from disclosing Ecevit's plans. He said 
only this: You can hope for the problem to emerge from deadlock soon, 


The Ecevit government is expected to obtain a vote of confidence on 17 January and no 
sensational announcement is expected before that date. 


WEWSPAPER, LEADER COMMENT ON ECEVIT OFFENSIVE 
ELEVIHERI KIPROS Comments 
NC100735Y Nicosia ELEVTHERI KIPROS in Greek 10 Jan 78 p 1 NC 


[Text] While preparations for the visit to Cyprus of UN Secretary General Kurt Waldheim 
are being completed, the Turkish side is preparing to launch a propaganda "offensive" in 
order to appear conciliatory. 


According to authoritative reports, this "offensive" will be based on the submission of 
some proposals on the political issue. These proposals will be directly linked with the 
question of tracing the missing persons as previousiy agreed upon by the two sides. 


The goal of this belated conciliatory attitude is to justify--again according to the same 
authoritative reports--possible overt moves in the United States for the lifting of the 
embargo. Commenting in this regard on Ecevit's statement asking that the Cyprus problem 
be dissociated from the question of military aid, political circles described it as 


"preheating" of the issue. 


Along with this, U.S, quarters are persistently moving in the direction of a meeting 
between President Ka;rianou and Turkish Cypriot leader Denktas during the stay in Cyprus 
of UN Secretary Genera. Dr Waidheim. According to authoritative information, the Cyprus 
Government rules out such an eventuality. In this connection it is said that in view 
of the guidelines which were agreed upon between President Makarios and Mr Denktas and 
which have been scancalously disregarded by the Turkish side, a new meeting between Mr 
Denktas and President Kiprianou would be meaningless. Moreover, such a meeting could be 
interpreted as “forgiveness” for the Turkish side's disregard of the four guidelines. 


Purthermore, the possibility of a meeting between President Kiprianou and Mr Denktas is 
ruled out for other reasons as well. In view of Mr Denktas' disagreements with Turkish 
Prime Minister Ecevit, the former would be unable to bind Mr Ecevit to any agreement, 
especially prior to 19 January when Mr Ecevit will make his goverrment's policy statement 
in the Turkish National Assembly. 
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Confronted with the Cyprus Government's resolute stand on the issue, the quarters that 
moved behind the scenes in order to arrange such a meeting have changed their tactics. 


Now they are specifically seexing to arrange a meeting between negotiators Papadhopoulos 
and Cnan, again with the intention of proving to the U.S. Congress that there is some 
"progress" justifying the lifting of the embargo. 





However, the offstage activities of Western quarters appear to favor the Turkish 


maneuvering. 
| Specifically, political circles consider it as almost certain that the Turxish side will 
proceed with the submission of some proposals which would deal with the main aspects of 
the Cyprus problem but which the Cyprus Governmen’ could not possibly accept. 


Papaioannou Comments 


i NC120903Y Nicosia KHARAVYI in Greek 12 Jan 78 pp 1,7 NC 


[Excerpts] We must be reserved in our assessments and forecasts in connection with 
political developments in Turkey. This warning was made by AKEL Secretary General S. 

‘ Papaiocnnou when he addressed a party meeting in Limassol last night. He also observed 

' that the new Turxish prime minister, Mr Ecevit, will make spectacular gestures but “it 
is possible that these gestures will be hiding a relentless perpetuator of the Attila 

' policy." 


In the case of the Cyprus problem, it is difficult for one to predict whether Ecevit 
will be better or worse than Demirel. Very recently he criticized Demirel because he 
failed to proceed with the colonization of Pamagusta. 


He will make spectacular gestures, such as his intention to meet Greek Prime Minister 
Karamanlis. But it is possible that these gestures will be niding a relentless 
perpetuator of the policy of Attila one and two, 


The adverse economic situation in Turkey and the state of political unrest and anarchy 
prevailing in the country dictate an early Cyprus solution in order to make possible a 
prudent economic adminstration. But it is possible that all this could lead to new 
desperate actions because a drowning person grabs hold of anything in order to save 
himself, 


Por this reason we must be reserved in our assessments and forecasts in connection with 
political developments in Turkey. 


American imperialism is eager to show "progress" in the Cyprus problem in order to justify 
the complete lifting of the embargo and to officially supply Turkey with arms--it has 
never stopped supplying Turkey with arms through West Germany, Iran and other countries. 


For this reason we must expect fresh “imperialist” initiatives that will aimat giving 
the impression that "progress" has been made, although what will be offered to us will 
be unimportant concessions without substantive content, 


In the case of the Cyprus problem--as is the case with the Middle East problem as 
well--the American imperialists are trying to find the weakest point, which they will 
exploit in order to weaken our people's front of pesistance and s uruggle and thus 
promote their own solution,” 
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The enemies of Cyprus have already held tryouts through the recent kidnmaping of the son 

of the president of the republic, Mr Spiros Kiprianou. They hoped that with this criminal 
operation they would have crushed the president physical’y and politically. And since 
they failed to achieve either goal now they must seek other ways. And one should not 

rule out attempts for fresh kidnmapings or even political assassinations in a desperate 
effort to cre.«te the climate that they like. 


It mist be considered almost certain that they will try the method of “tempting propos- 
als" that will be accompanied by unbearable pressure in a new desperate effort to dis- 
rupt and weaken the people's front of resistance and struggle. 


The most effective antidote to all these undermining activities of imperialism and its 
tools is the solid, patriotic and democratic unity of thepeople and our firm insistence 
on the correct line and tactics of the struggle. 


Referring to the economic problems, the AKEL secretary gencral stressed the need to 
implement a policy that will lead to raising of the living and cultural standards of , 
all the working people. | 


Regarding our association with the EEC, Mr Papaioannou stressed; There is one other 

problem that mast persistently occupy the government. This is the problem of our as- 

ociation withthe European Economic Commmity. From the very beginning our party op- j 
posed our association with the EEC and maintained that for political reasons cur as- 

Scciation is mot beneficial. AKEL mintained from the very beginning that we should ' 
Sign a trade agreement with the EEC, Just as we do with other countries, and avoid 

issoci.ation because the EEC is dominated by large miltinational monopolies with which 

it is impossible for the Cyrpus economy to compete and because the basic EEC ountries 


ire NATO countries. ; 


The goals of the EEC are economic and political. We, who are waging an anti-imperial- 
ist, antioceupation and liberation struggle, have no place in an organization that wi’l 
cwallow us like a whale. 


Sitter experience must have taught us that even during the most aifficult years for 
Cyprus --during 1975 and 1976--the EEC countries, as well as the United States and Japan, 
reduced their Umports of Cyprus products but at the same time they increased their ex- 
ports to cyprus, and as a result of this our trate deficit grew bigger. The new EEC 
proposals ire -othing but political blackmail. Based on the EEC proposals, critical 
problems will be created especially for our agricultural econosy. 


It is imperative that we revise the policy of our association with the EEC now, before 
we proceed with the second Stage, if we do not want t. be led to economic catastrophe. 
We must replece our association with a trade agreement with the EEC. This is the last 
chame we have. 


RESOLUTLON ON HUMAN RIGHTS SENT TO COUNCIL OF EUROPE 


TAIOL759Y Nicosia Domestic Service in treek 16900 OMT 10 Jan 78 TA 
[Text] A resolution approved by th. cyprus House cf Representatives in connection 
with the violation of human ric’.ce ia Cyprus by the Turks has been sent to parliaments 


{ member countries of the Council of Europe. 
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The resolution calls for the immediate publication of the report prepared by the 
European Council for Human Rights on Turkish crimes in Cyprus and expresses strong dis- 
appointment with the disregard shown by the .inisterial Council of the Council of Europe 
in implementing Article 52 ofthe Buropean treaty on the protection of human rights. 


Tic resolution also calls on the Council of Burope and particularly the Ministerial 
Council, to proceed without delay in taking the necessary measures for the inplementa- 
tion of the provisions of the pact. It also calls on the parliaments of member countries 
of the Council of Burope to exert pressure on their governments for a just and efi-e tive 
implementation of the provisions foreseen in Article 52 and to take measures conforming 
with the provisions of the pact. 


UN SECRETARY GENERAL'S CYPRUS SCHEDULE ANNOUNCED 
TAL11305Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1150 omMT 11 Jan 78 TA 


[Text] UN Secretary Jemeral Kurt Waldheim will arrive in Cyprus on Saturday, 1 January 
to have contacts on the resumption of the intercomminal talks. Waldheim's schedule in 
commection with his contacts in Cyprus was amnounced today. 


Waldheim will land at Larnaca airport on Saturday morning and will proceed to Lefkosa 
[Nicosia] international airport which is under the jurisdiction of the UNFICYP. He 
Will be greeted there by defense and foreign minister Vedat Celik on behalf of the 
Turkish Cypriot government. Waldheim will begin his contacts with the federated state 
the same day and will be received by president Rauf Denktas at 1809, President Denktas 
will give a dinner in Waldheim's honor on Sunday evening. 


Waldheim will leave Cyprus on Monday, 16 Jamary, after conducting talks with Greek 
Cypriot leaders. He is expected to hold a press conference at Lefkosa international air- 


port before his departure. 


[t is reported that Waldheim will stay at the Hilton Hotel on the Greek Cypriot side 
during his visit to Cyprus. During his visit to Cyprus last year, Waldheim stayed at 
the residence of former UN Special Representative in Cyprus Perez de Cuellar in order 
not to compromise his impartiality. 


Moreover, the use of Larnaca airport by Waldheim as well as UNFICYP senior political 
advisor Gorge in their arrival in and departure from Cyprus has caused reaction among 
the Turkish Cypriot community. In statements on this issue, pr m minister Ne Jat 

Komuk amd political party and other organization representatives have asked UN officials 
t. refrain from such moves in conformity with their impartiality. 


BR TEFS 


TEACHERS ON STRIKE--The Union of Turkish Cypriot Secondary School Teachers and the 
Turkish Cypriot Teachers Union issued a Joint statement today announcing that they will 
on strike in all primary and secondary schools as of tomorrow mornirg because the 
incil of ministers did not meet their demanis. [Text] [Bayrak Radio [Clandestine] 
in Turkish to Cyprus 16%0 GMT 1] Jan 78 TA] 


E 
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RALLIS EXPLAINS GOVERNMENT ECONOMIC POLICY FoR 1978 ' 
AT1L12049Y Athens Domestic Service in Greek 1930 GMT 11 Jan 78 AT 


{Text] The basic goal of the government's economic policy in 1978 is to hold the increase 
in prices to no more than 10 percent, increase national income around 5 percent and 
guarantee full employment for the country's labor potential. This was stressed today 

in his meeting with the press by Coordination Minister Rallis. 


Certain of thove people who criticize us, added the minister, ask at the same time for 
an accelerat) on in the growth of national income, a bolder social policy and an arrest 
of the price increases. However, it is obvious that 4 simultaneous maximization of 

all three of these goals, -hich in many respects are contradictory, is impossible. Con- ; 
sequently a correct economic policy should find an ideal solution. 


Internal economic balance, continued Raliis, is guaranteed by the balanced regular budget, 
while expansionist policy is expressed among other thines by the submission of an increased 
investment budget amounting to 55 billion drachmas, compared to %5 billion in 1977. 


The budget, the minister of coordination said, will be submitted in the middle of Pebruary 
and its regular part will be absolutely balanced at the level of 25 billion, which in- 
Cludes a reserve of 10 billiom. It should be noted, Rallis stressed, that the inelastic 
expenditures in the badget, such as expenses for defense, salaries and pensions, public 
Gebt and refunds on ‘taxes, amount to 190 billion. If expenses for subsidies to higher 
educational institutions, exports and agricultural produce, which are also inelastic, I. 
are tocaled and then subtracted from the regular budget, then a sum of only 11-12 billion 

drachmas remains. Therefore, those people who ask for ereater concessions do not under- j 
stand that this would mean either a cessation of government operations or an increase r 
in taxes. Purthermore, it should be taken into consideration that the new budget pro- 
vides for addition.1 expenses arising out of the new salary scale while at the same 
time we shall have negative repercussions on income from the tax reductions cranted ’ 
mainly to farmers and salaried people totaling 6.5 billion drachmas. 


In comection with the effort to limit tax evasion, Rallis referred as a example to the ’ 
taxes on free tredes which, as he said, although in 1976 had declared an income of 

380 million, in 1977 had declared an income of 1 billion. Rerarding prices, Mallis 

described everything that is beine reported in connection with the wave of i creases 

as inaccurate and stated that the government had rejected all requests by m "'* organ 

tations for a readjustment of prices, such as requests from OLP [Piraeus Po orit; ), 

OTE [Greek Telecommunications Organization), Olympic Airlines and buses. 


Regarding demands by private enterprises for readjustment of prices, the minister of 
coordination said that a strict control will be exercised and only if these are absolutely 
Justified will they be approved. Pallis described certain strikes as unjustified and 
called on strikers to call them off and enter into a dialog with the state, mentioning 

as examples the strikes by bus personnel, the strike by the Olympic Airline stewards and 
the recent strike by bank employees. 


Speaking about the income policy to be implemented in 1978, Rallis said that this will 

be clarified after the completion of contacts between employers and employees. In any 
case, however, it will aim at strenethenine lower incomes, wnich in addition to other 
things do not cause inflationary pressures because they are principally directed toward 
demand for local products, Of course this does not mean, Rallis concluded, thet increases 
will not be #iven to people with hich salaries but that these will be smaller. 
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KARAMANLIS' WEST EUROPE ITINERARY ANNOUNCED 
ATI1LI823Y Athens Armed Forces Radio in Greek 1800 GMT 11 Jan 78 AT 


[Text] After the elections and the formation by him of 2 new government. Prime Minister 
Karamanlis deemed it useful to communicate with the leaders of varivus cowutries to 
Giscuss both the issues that concern Greece and the more general international problers. 
For this purpose Faramanlis will visit London on 25 January where he will have talks 

with British Prime Minister Callaghan. On 26 and 27 January the prime minister will visit 
Brussels where he will have talks with Belgian Prime Minister Tindemans, Chairman of 

the EEC Executive Committee Jenkins, the members of the EEC Executive Committee and NATO 
Secretary “eneral Luns. 


Then the prime minister will visit Paris on 23 January for talks with French President 
Giscard d'Estaing and on 31 Jawuary Karamanlis will go to Bonn where he will meet and 
have talks with West German Chancellor Schmidt. In accordance with the wishes of the 
prime minister, all these trips will be wnofficial working trips snd ceremoniai activities 
will be restricted to the miniram. 


NEWSPAPERS EXPRESS VIEWS ON ECEVIT OVERTURES 

[ VRADHINI Interprets Karamanlis 
ATL11441Y Athens I VRADHINI in Greek 11 Jan 78 pp 1, 2 AT 
[Prom the “Evening” colum: ‘Which Ecevit?"] 


[Text] Wot much time had passed after he had toppled S. Demirel and had formed a government 
or even received a vote of confidence from the Turkish National Assembly when Bulent 

Ecevit began with fanfare his “peace offensive” toward Athens. Declarations, statements, 
interviews followed each other--without any delay for the first manifestations of satis- 
faction over the nice words.... As of yesterday the Turkish prime minister had not 

ceased declaring that he will undertake initiatives and immediately 4 wind of optimism 
began blowing in the West. It was only a matter of time for the solution of the . 
problems... 


One would wish the issue were so simple... Konstandinos Karamanlis was obliged yesterday 
to intervene to avoid the cultivation of delusions internationally and the inopportune 
development of some euphoria that may lead to erroneous appraisals. His reaction was 
erystal clear. 


Yes, we note with satisfaction Ecevit's nice words, his willingness to contribute to the 
peaceful settlement of the Cyprus problem and the SGreek-Turkish differences, ami our 
satisfaction is even greater because these words emanate from the “hawk” of 1974, 

the prime minister who ordered the Turkish invasion in Cyprus and inaugurated the policy 
of faits accomplis. However, for this reason Ecevit's iice words are not enourmh; ve 
shall wait his deeds--and we shall judge him mainly by them. We hope deeds tally 

with words, we would like to hope this. 


In any case, for the time being we cannot help being wary and we ask others not to be 
too hasty. Previous history dictates it. For 2 years Greece did not confine itself 
to declarations as to the need to settle differences with Turkey peacefully--in which 
Ecevit now copies us--but even proceeded to make specific and constructive proposals 
which so far heve not found eny response in Ankara, Therefore, how can we exult over 
the current declarations of Ecevit's intentions and not demand additional proof? 
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Of course, Konstandinos Karamanlis could have constrastingly observed many more 

things. He could have referred to the Turkish provocations of recent years which he 
confronted prudently, to become the target of attacks by one side of the opposition 

that found the opportunity to cverbid in in:transigence and exacerbations of patrictic 
exploitation, He could have referred to the intransigent mask Ecevit selected last year 
after abandoning the peace-loving mask immediately after he was voted down by the Wation- 
al Assembly and had to move from the government to the opposition benches. He could have 
publicly asked himself which Ecevit we should believe: the Ecevit of 197%, the Prime 
Minister Hcevit of 1977, the leader of the opposition Ecevit in 1977 or the Prime 
Minister Ecevit in 1978? 


However, the Greek prime minister's intention was not to proceed to recriminations with his 
new Turkish counterpart. His intention was not to dissipate any ealsting--lf they exist-- 
hopes for some settlement. Konstandinos Karamanlis only wanted to put things on their 
proper basis to forestall unjustified optimism that may deceive some people, especially 

in Washington, 


AXROPOLIS Suspicious 


ATLI11236Y Athens AKROPOLIS in Greek 11 Jan 75 p 2 AT 
{Prom the “Laconic” column: “Beevit's Statements”) 


[Text] Clear indications warning that the principal characteristics of the new Turkish 
prime minister's policy on the Cyprus problem and the Aegean crisis will be insidiousness 
and trica«ery became apparent much earlier than we expected, At least this is what one 
gathers from Ecevit's statement that the two problems should be linked and intercommmnal 
talks should be promoted togeth’r with talks for the Aegean because, as he said, progress 
in one issue will facilitate the solution of the other, However, the two problems are 
entirely unconnected, The Cyprus problem did not arise out of the Aegean crisis nor did 
the opposite happen, Consequently, for one to be in suspense should not at all hinder 
the solution of the other. There is cunning behind Ecevit's linking them, because he 

is mot aiming at their solution but at practicing extortion, In other words, the Turkish 
prime minister is telling us: “In order that we make concessions in Cyprus you should 
make concessions in the Aegean,” That is, our country would in any case come out second 
vest and Turkey, wiich created both problems, would benefit in any case. We must cede our 
rights in the Aegean to achieve some settlement of the Cyprus problem from which Turkey 
will also reap profits. Onc would be very optimistic to believe that the pre-Attila 
territorial status of the isiand can be restored, but of course the new Turkish prime 
minister mist be deluding himself if he thinks he can achleve anything with the policy 
he seems intent on following, 


AVEROP REPLY TO KKE ON MAP EXCHANGES WITH U,°, 
ATIL1250Y Athens I KATHIMERINI in Greek 11 Jan 74 p 1 AT 


[Text] “After 197% mo maps of our country's sensitive areas have been given to the U.5. 
sartogvaphic lLepartment DMATC despite the agreement for the eachange of cartographic 
material that has existed since 1942," 


The above statement was made in a reply by Nations! Defense Minister E. Averof to the KKE 
feputies who had submitted a question in the chamber about the handing over of maps by the 
Armed Forces Geographic Department *o the U.o. departments. The reply stresses that 

after the war our cartographic records had been destroyed, [paragraph continues] 
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our coumtry acquired military maps based on the original maps which the J.S. service 
had prepared from air photos and so fcrth through modern methoes, Our cooperation 
continues although the relevant agreement .: under review and necessary precautions ar 
being taken om security issues for our cou’.try. 


RIZOSPASTIS DECRIES NEW U.S, EXERCISES IN GREECE 
AT111250Y Athens RIZOSPASTIS in Greek 11 Jan 78 p 2 AT 
[From the “Radical” colum: “The Exercises in Vatika"] 


[Text] The mew landing exercises of the U.S. 6th leet marines that begin today in 

Vatika in Lakonia and will continue until the 17th of this month (similar exercises had 
been held in the same place at the end of last July) are not unconnected with the broader 
aims of the JS. imperialists for the establishment of more permanent military installation 
in that area and in au case constitute part of the more general effort for the promotion 
of the NATO leadership's plan (“preliminary preparation” of the ground) to install NAT 
bases in western and southern Peloponnese, as J.5. General Haig had anticipated in hls 
statement in Waples, [Italy last year. Of course, the government conceals the plans of 

the U.S. SATO imperialists and tries to cover up its responsibilities concerning the futh 
limitation of our national independence with announcements about the participation in the 
exercises of Greek missile boats and submarines to get “experience in modem amphibiou 
methods” and observation of the exercises by Greek officers of the three branche 

the armed forces for “briefing reasons" (!). However, the Greek people, who can detect 

and sense the imperialist aims, do not accept additional insults to their national lf. 
esteem and for this reason demand that the ships of the 6th Fleet cease to pollute Jreex 
waters, cease landing exercises on Greek shores, and that the New Democracy government cease 
its effort to deceive then, 


ELEVTHEROS KOSMOS CLAIMS MARXIST PARTIES WON, RIGHT LOST 
AT101602¥ Athens ELEVTHEROS KOSMOS in Greek 10 Jan 78 p 1 AT 
{Editorial: “Averof and the Elections") 


{Text] The minister of national defense delivered a speech at a gathering of his friends 
in loamina, He chose the election of 20 November 1977 as his topic. Averof expressed his 
full satisfaction, nearly his enthusiasm, over the election result. He also used arguments. 
Wwe have studied them very carefully. Wot only have these arguments failed to convince u 
but on the contrary they have surprised us. This is because they are extremely weak and 
they lack any power to convince, 


Why is Averof pleased? "The election result,” said the minister of national defense, 
"was a victory because in essence this was a battle between Marxist parties and th 
parties which deny Marxism It was proved that the latter maintained great strength. 
This, according to Averof, was the meaning of the election confrontation of 20 Novembe: 
1977. We will follow his line of thinking. Logic, however, leads to a conclusion which 
iscontrary to the one supported by Averof; It is the Marxist parties which won in th 
latest election, 


The KKE (Exterior), the KKE (Interior) and PASQOK are the Marxist partles, In the election 


of 17 November 1974, the Marxist parties received <5.5 percent of the vote and the non- 
Marxist parties received 75.37 percent. In the 1977 election the Marxist parth “ecelve 
99.96 percent of the votes, in other words their strength was increased by 14 pereent. 
The non Marxist parties lost in the 1977 election by @dropping to 1. /9 percent, thu l 


14 percent. [paragraph continues ] 
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In other words the election result of 20 Nowember 1977 indica*es an increase ‘n the 
strength of the Marxist parties and « drop in the strength of the non-Marxist parties. 
We fail to understand how such a result can be a “victory. 


We will stop with the example of the Marxist parties. In postwar Greece the left 

(Marxist parties) never reached over 25 percent. It is for the first time in 1977 that 
the strength of the left reached 57 percent. This is a mew record. Setween 197% (left- 
wing strength 23.5 percent) until 1977 (leftwing strength 36.96 percent) the country was 
governed by Karamanlis. Therefore, the increase in the strength of the left wing is the 
primary result of the policy applied by "New Democracy." On this point Karamanlis was 
defeated. He exercised authority in such a way that the left wing parties were favored 
amd their influence increased from 25.5 percent to 36.96 percent. Therefore the result of 
the 1977 election was not a “victory.” 


Let us now turn to "New Democracy.” In 1974 "New Democracy” had 54.37 percent. In 1977 

its strength was limited to 41.85 percent. In other words it lost approximately 15 per- 
cent. This is a considerable drop. The percentage loss is considerable. “New Democracy” 
has changed its identity. Instead of being a popular majority it became a popular minority. 
This is a fundamental change. The political landscape of the country has been transformed. 
It has become something else. The prospect of future developments has also changed. How 
is it possible to comsider such a radical change as a “victory?” 


The leading circles of “New Democracy" are striving in vain. Pacts are obstinate. Words 
are mot sufficient to wipe out or change the true facts. Karamanlis suffered two defeats: 
He lost as a party and he failed in his effort to limit the influence of the left or to 
keep it at its old level. “lew Democracy” has lost and the Marxist parties have won. 


Whatever else is said is nothing but an arbitrary argument which canmmot convince and which 
can be easily defeated. 
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ECEVIT INTERVIEWED ON DOMESTIC, FOREIGN ISSUES 


Pirst Installment 


WCOG1SOCY Istanbul HURRIYET in Turkish 8 Jan 78 pp 1. 11 HC 


[Interview with Prime Minister Bulent Ecevit by correspondent Cuneyt Arcayurek ‘n Ankara 
on 7 Januar~) 


[Excerpts) Ankara--At a meeting with me [Arcayurek]) a. the Poreig Ministry yesterday, 
Bulent Ecevit answered my questions on damestic and foreign problems. 


Arcayurek: I see that rou intend to deal with Turkey's problems without classifying the: 
as short-, siddle-. or long-term problems. However, despite the fact that all the problens 
are urgent some of them are much more urgent than others. Do you believe you will be able 
*- put & ston te problems such as the question of security, rising prices, anarchy and the 
cost-of-living at some point’ If so, how’ 


: ~e Turker's croblems have really assumed such serious proportions and urgency 
‘nat it le vers diffteult to make a class!fication among these problens. 
Secu ‘ff 1 fe and freedom of learning top the problems. In 1974 we, as @ coalition 


rovemmment. croved how effective we could have been in this issue. However, I must say 
that the ocr tlem of law and order we have taken over this time is more serious than it 
war ‘7 19°. °* will take some time to heal the wounds opened by the successive front 
covernments in the last 5 vears in this field. We shall do everything we can to shorten 


this vceriod. 


As * the economic problems: We have inherited very serious economic problems. However, 
»v at least putting a end to the ‘“rresponsible stand which has made the situation worse, 
se ioteed *> give «a breathing space to the economy. Among the top priority problens 
“orrert« («tere et!-eal relettons and external security problems oceupy the first place. 

‘oe ‘Lent seet.ce © the Counell of “Winisters we adopted certain initial measures 
rerarding the first stage of overcoming bottlenecks in the economy and law and order. 
Moreover, at the lengthy meeting we neid with Poreign Ministry officials last Friday ve 
determined the first steps we could take in certain foreig policy problems. We will be 
able to work out the details on tt.ese problems during the drawing up of the government 
proeram, and in particular after obtaining a vote of confidence. 


Arcavurek: It seems that rour relations with the IMP will be different from those of the 
previous ¢ verument. Do rou find the measures suggested by this organization more suit- 
able for developed countries’ And for that reason do you want a “new prescription” for 

Turkey’ Do vou belleve Turkey would have means of credit despite the IMP’ How much and 


wren” 


Ecevit: We have n-t vet had the opportunity to study the negotiations held between the 

IMP and the orevi us eovernment. Prescriptions made by the IMP can be carried out exten- 
clivel> is devel ced and rich countries. In underdeveloped countries governed by dictatorial 
systems or in iteveloping countries the IMP prescriptions can be implemented by the use of 
forceful measures. However, in countries at the stage of development and with democratic 
systems such as Turkey, the classical IMP prescriptions can be implemented after they are 
softened to some extent or with certain changes. In this respect Turkey has 4 very special 
postition. T think we will net find it hard to explain the peculiarities of our situation 


to the IMF. 
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If we come across any suggestion mace by the '? in the past or to be made in the future 
which we consider incompatibie with Turkey's conditions or inapplicable in Turker, then 
we will put forward our own proposals and solutions that would bring about the same or 
better economic results than those suggested by the IMP. I hope we will establish a 
positive Gialog with the IMF -n this issue. 


Second Installment 
WCLOIZ17Y Istanbul HUPRIYET in Turkish 9 Jan 72 pp 1,7 BC 


[interview with Prime Minister Sulent Ecevit by correspondent Cuneyt Arcayurek in Anxara 
on 7 January) 


(Excerpts) Ankara--Arcayurek: Turkey requires % aillion worth of fuel d@aily. The 
burden of this giount on the country is evident even if the credit possibilities work out. 
I believe we owe $200 million te Iraq. What policy will you follow on this issue’ 


Ecevit: It is true that Turkey's of] and fuel needs have reached serious proportions, ’ 
especially in view of the difficulties in the balance of payments. 


Turkey has been brought face to face with these painful problems as a result of a bad 

energy policy; 4 bad exp rt policy, which nas caused Turdey's exports to remain at « very 
low level, and a bad industrialization and agricultural policy. Por this reason this govern- 
ment faces the sericus task--because of the foreign exchange shortage--of supplying essential 
services and materials. This task cannot be postponed Of course, we will continue to 
handle the deals made before we came to the goverment, keeping in mind the principle of 

the continuity of the state. 


Arcayvrek: How do you interpret J.5. President Carter's message of congratulation, which 

reads like an expression of Joy’ Also, please allow me to ask the following: It is now 

evident that the ‘mited States is working to solve the embarg> problem after abanduning 

the hardline attitude adopted by the Carter administration in its early days. In fact the : 
"flexibility" of the lest few months can provide the opportunity to solve the embargo problem ' 
within a short pericd. Some “ng it could be solved in April. Gm the other hand, you 
said just before you came t« © the Cyprus problem and Turkish-American relations-- 
which, of course, primarily in... * arms embargo--would be taken up separately but at 
the sane level. in fact, yo fave iority to the Cyprus problem in your statements. in 
practice, however, the "nited Stetes sees the two issues as connected. 


Do you believe that your approach to the Cyprus problem will affect the embargo’ 


Do you favor the solution of the Cyprus problem between Turkey and Greece without U.5. or 
UN interference’ Do you want Turkey and Greece to become negotiators in this issue’ 


At one time you said that “the borderline in Cyprus can be negotiated.” This is a matter 
of territory. Do you have a concession in mind wmiiech you can announce now before the talks 
start’ 


I believe the Aegean and the FIP [Flight Information Region) problems are also part of the 
package. How do you see these issues” 


Eoevit: The congratulations from the President of the United States is « message sent within 
the framewor: of the traditi nal friendly relations between the two countries. (|paragrarn 
cont inues | 
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This message is of major significance to me because it stresses friendship and 
cooperation between Turkey ind the United States. The sdministrators of this friendly 
country probably know that the steps to be taxen for the solution of some probtlems between 
Turkey and the United States should primarily be taken by the United States. Of vourse, 
we will mot take a stance which will maxe things difficult. “owever, ac I have alway 
said, we are being careful to keep our national problems separate from our relations 
with the United States. We hope that the United States does mot mix up proble + related 
to Dbilateral relations between the two countries and the Cyprus problem. We ci nm‘ider 
these as Gefinitely two separate problems. On the other hand, .f the United States does 
mix up these two issues with cach other because of America’s Gomestic political makeup, 
we will mot change our stance because of that. The Cyprur grobl.. is primarily our 
probles, The Aegean problem is primarily our problen. 


As I said @uring my interview with an American journalist, we would want to solve and 
get over with the Cyprus problem as soon as possible even if the United States did not 
exist and even if we were in the period before Columbus discovered America. We view 
this prodlem as completely outside the framework of our problems with the United States. 
We hopefully a@vise the United States not to mix the two problems. We want to solve 

the Cyprus problem by ourselves not because the United States or other friendly 

@untries want it, but because a solution to this problem would benefit us and and all 
Cypriots and because we find it necessary for peace in the region, On this issue we will 
do whatever we must, naturally keeping in mind primarily the interests of Turkey and the 
Turkish Cypriots and with an eye on regional balance and world peace. 


Of course, you understand that it would not be proper for me to make a statement on the 
@etails of the steps we will take on this issue and the approach we will adopt before the 
issue is discussed in the goverrmment, The goverment can discuss the issue in detail 
only after it receives a vote of confidence. Wowever, have no doubt that among the 
first issues we will discuss after we get the vote of confidence will be the Cyprus 
problem and our problems with Greece. 


PEYZIOGLWW TALKS ABOUT NEW GOVERNMENT PROGRAM 
TALIIS815Y Ankara Domestic Service in Turkish 1700 GMT 11 Jan 78 TA 


[Text] The Republican Reliance Party [RRP] leader, Deputy Prime Minister and Minister 

of State Turhan Peyzioglu has said that the serious economic and political conditions have 
been assessed realistivally in the govermment program, He was speaking at the RAP 

General Administrative Council meeting where the Council of Ministers program was discussed 


today. 


Peyzioglu said that the government attached great importance to its promise that it would 
represent the entire nation, He said: A realistic and constructive program has been 
prepared--one that is loyal to the principles cited in the jcint statement issued by the 
Republican People's Party, the RRP, the Democratic Party and the independents, a program 
loyal to the basic principles of the nation, democratic, secular and social state of law 
which was entrusted to the Turkish nation by Ataturk, and a program that is not in 
contradiction with the principles of our construction. 


To defend the supremacy of law and security of life against all types of violent 
activities, armed attacks and murders regardless of their source has become our main ain, 
One of the important points of the program involves the principle of keeping the doors 
of universities open to all youths and the doors of public offices open to all citizens. 


Peyzioglu said that the program had been written with an attitude of love and understanding 
regarding the youths and an affectionate approach toward their problems, 





The RRP leader sdded thet the establistment of peace am‘ a peaceful approach at home and 
in internationsl relsetions constituted « target for the govermment. He sedded: Special 
importance has been given to the development of backward areas in the country, ‘The 
Geterzinstion to put an end to the unplanned and undecisive attitude regarding the 
economic and foreign policy isswes is a characteristic that dominates the entire progra. 


A realistic attitude to such urgent problems as the high cossi of living, the shortage 
of foreign exchange reserves ané chortaeges of goods, ss well as to medium- and lor;-tern 
targets dominates the progras. 


PRO-JP COLUMNIST ON ECEVIT’S POLICY ON CYPRUS 
WCIL21105¥ Istanbul TERCUMAN in Turkish 11 Jan 78 WC 
["Report” column by OSuneri Civaoglu: “Ecevit Goverrment's Approach to Cyprus" ] 


{Excerpts] Bulent Ecevit hac told UN Secretary General Kurt Waldheim that "the Turkish 
jovermment's epproech to the Cyprus issue will not change no matter which party comes 
tc power.” 


These words are of nature to confirm that the Turkish foreign policy approsch toward 
the “Cypru:-arms embargo conmmection” will remain the same. However, we believe that 
the apparent comsicstency of attitude is only cuperficial; we consider that there is 
an important difference of approach in substance. 


The Demirel goverrments always made the following suggestion to the United States: “The 
emberco and Cyprus are different issues. If you contime to implement the embargo, you 
cannot expect to obtein any results in Cym~us; ™rkey cammnot accept such pressures.” 


Ecevit, too, ss the prime ainister of Turkey, is saying thet “the 0.5. arms embargo and 
a solution in Cyprw are separate issues.” However, there is a difference, 


Leevit claims that «fforts will be undertaken to find a solution in Cyprus even if the 
U.5. embargo contimes and that the U.5. embargo will be assumed not to exist. Thus it 
will be possible to create the impression that a territorial adjuctaent or any other 
compromise in Cyprus can be agreed upon without pressure from the U.S, arms embargo, 
This may be a “domestic policy anxiety” of Hcevit's.... It is natural thet when han‘\ing 
tough problems, @ politician will adopt strategies wiich will not erode his power 
domertically. 


However, the United States begen the embargo in order to make “Turkey find a solution 
Ln Cypruc.” The United States made the lifting of the embargo contingent on positive 
signs towards finding a solution in Cyprus. 


In that case, the following Viewpoint must not be distegardea: "Is it not possible 
that Greece will adopt « strategy of prolonging the negotiations while using the U.S. 
embargo in order to obtein the maxiqus concessions in Cyprus?” This is not a far-out 
possibility. Why should Athens not want Turkey to lose its last drops of strength in 
the economic difficulties created by the embargo and deepen the wounds to its defense 
systen? 


Naturally these issues are being assessed by Turkey's foreign effairs authorities. As 
far as we understend, Ecevit ic preparing for a peece offensive whieh will definitely 
prevent any possibility that Greece may “portpone a solution.” [paragraph continues) 
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This offensive may be a flashy initiative reminiscent of "Anwar as-Sadat's spectacular 
trip to Israel.” 


turkey must be ready for interesting foreign policy events. Let us wait, 
NAP CALLS TRT MOUTHPIECE OF LEFTIST PARTIES, RPP 
TA111736Y Ankara Domestic Service in Turkish 1700 GMT 11 Jan 78 TA 


[Text] National Action Party [NAP] Secretary General Necati Gultekim has alleged that 

the TRT [Turkish Radio and TV Administration] has never been impartial except for two 
periods and that since the Ecevit government came to power it has become more ideologically 
and politically partial. 


In a statement in Ankara, Necati ..ltekin said that the TRT had become the mouthpiece 

of the Republican People's Party and leftist organizations and that it was censoring 
other views without limit. Gultekin pointed out that the telegram sent to the president 
and the prime minister by the NAP Chairmanship Council yesterday had been dirclosed to 
the public, but that the TRT had not included this in its news bulletins, Gultekin said 
that the pictures called Ergenekon I and Ergenekon II [Pan-Turkist emblems] which hod 
oeen hung in the entrance of the Ministry of Trade upon the orders of Ataturk, had been 
removed. He added that the telegrams had been sent to protest the removal of these 
pictures, 


ATAS OIL REFINERY TO OPERATE AT FULL CAPACITY 
TAL1I922Y Ankara Domestic Service in Turkish 1700 GMT 11 Jan 78 TA 


Text] It is reported that follo:‘ng certain steps taken by the minister of energy and 
natural resources, Deniz Baykal, the Atas refinery--which has been operating at about 

50 percent capacity for a long time and which is affiliated with foreign cil companies-- 
will start to work at full capacity es of tomorrow. So far, the Atas refinery has 

been processing a limited amount of crude oil supplied from oil wells in Turkey by a 
foreign oll company. Following the steps taken by Minister Baykal, the other foreign 

oil companies which are the partners of Atas agreed to bring in crude oil to Turkey. 


The first tanker carrying the crude oil supplied by the foreign companies in question 
s expected to arrive in Hersin port tomorrow, 


yur correspondent has learned that the representatives of the foreign oil companies with 
which the Atas refinery is affil: * 4 were summoned to Ankara and were told by the 
lirector of the oil desk of the gy Ministry--at the direction of Minicter Baykal--that 
Turkey could not remain unconcermd with the below-capacity functioning of the Ateas 
refinery. The representatives were also told that they were expected to operate the 
refinery at full capacity as soon as possible, The representatives of the forcign 

5il companies were received by Minister Baykal after they agreed to these demands, '[t 

is reported that the representatives agreed to have the Atas refinery operate at full 
capacity without asking for any conditions of concessions, 


Our correspondent has learned that as a result of the full-capacity functioning o: the 
Atac refinery, part of the foreign exchange reserves that were allotted to imports of 
crude of] will be used by the Ministry of Energy and Natural Resources for urgent ener 


inves tmer.cs. 
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